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I AH DELIbHTED TO BE 1wvaaa o THE CAHADIAN CLUB,

A3 THIS GIVES ME A" WELCOME OPPDRTUNITY To TALK ABOUT MY
| FAVOURITE SUBJECT,CANPDA: ] HAVE HAD THE GREAT GOOD FORTUNE
TO LIVE IN HEARLY ALL PROVINGES - | HAVE CERTAINLY HAD
"EXPOSURE T6 ALL. THE RESULT 18 A LIFELONG, UNABASHEDLY

......

ARDENT, LOYE AFFAIR WITH THIS ﬁﬁGHsF CERT LAND, 1F THIS

LAND CAN BE eaﬂszneagn A (ADY, THEN YOU WILL UNDERSTAND

WHAT 1 MEAN WHEN ? THAT\ﬁV HIND'S | E?E WAHJERu OVER HER
(OUNTAINS, VALLEYS AND PLAINS WITH TACTILE DEL]GHT . THE

Gﬁi?-%Lr4I$% § WILL AC%%G%L&DQE Gﬂ THI$ BrLCVtD rET HO1S

\

A TENDENCY TO FRIGIDITY 1 csafﬁéﬁ SEASONS, A -FAULT, |

MuUsY Sé?; THAT SEEMS ﬁGhE FOTI&EQBLE POH *Hﬁ in ﬁf EARLIER;

17 18 SAID LOVE iq BLIND, AND PERH 8PS | SHOULD

PLEAD GUILTY, FOR THE MORE | SEE OF THE WORLD, THE HORE
- UNBELIEVABLY LUCKY | FEEL THAT THIS IS Y HOﬁELAhD, FoR

“SUCH FEW PEOPLE, HOW RICHLY ENDOWED WE ARE. Hg.ﬁgve HERE
THE RESOURGES TO Buxh: WHATEVER QUALITY OF LIFE WE WISH.
GIVEN THE DESIRE, THE WILL AND THE WIT. - ?

: p S0 | REPEAT MY PLEASURE IH SHARING WITH YOU
SOME OF MY THOUGHTS, ' : 7

/] sUPPOSE va WOULD



S TN
] SUPPOSE YOU WOULD CONCLUDE IT TO BE INEYITABLE
“THAT A BANKER SOON GETS TO ECONOMIC MATTERS. | DO $0 NOT
BECAUSE OF OCCUPATIONAL BIAS, BUT BECAUSE 1T IS EFFICIENT
' RG“UCT;Vt ENTERPRISE THAT PROVIDES THE WHEREWITHAL FOR
FOOD, CLOTHING, SHELTER., HEALTH CARE, UNIVERSITIES,
SYMPHONY ORCHESTRAS . .TRAVEL, éEaREﬂT‘dN AKD, OF COURSE,
FOR GOVERNMENT, OR SECURITY I OLB Acs, OR WHATEVER ELSE
PEOPLE DREAN OF THESE DAYS, e

i,

i.- -.
_ T 1 S INCREDIBLE THE DEGREE TO WHICH WE APPEAR
. TO FORGET THIS. LISTENING TO SOME OF THE HORE AIRY

(o
i
e

RITICS, WHO DENIGRATE THE IMPORTANCE OF PRODUCTION, | OFTEN
EEL LIKE DRAGGING THEM OFF TO PARTS OF }Nb¥§;-éééléﬁl OR

.,1.1

-_SﬁﬂTHEﬁS? AsiA. THERE THE LESSON 18 S0 egvzeu F ;HERF

l

NOT ENOUGH FOOD, THERE 18 NOT MUCH aEALITY OF AH“THEEG,

Wi
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T
H

HE POTENTIAL TO BUILD A& HIGH QUALITY OF LIFE DEPENDS ON
" PRODUCTIVE CAPACITY. . G

7

R - - - e e e ercegm—- wa o ma [

~ He Have 1N CANADA. IN THE HEXT DECADE.. SOKE EX-
CEPTIONAL Q??@%?ﬁﬁi?&ESi WE ALSO HAVE, HOWEVER, SGF% PhG“LEﬁo -

WHICh CLOUD THE LAND Sﬁ.?gi : . é

INFLATION 1S OHE: A éiCF uhp? ?GQ:?GH OF

THIS, OF GOURSE, 1S DUE, PARTICULARLY IN TRE PAST YEAR, T0

ot

/SHORTAGES CREATED BY
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SHORTAGES TED i? A CDhLUnREHT ECDWGH}C BOOM 1N 'HEARLY

EVERY PART OF THE WORLD, NiQUE [N -RECENT HISTORY. AS VIELL AS
. THE $TAGGERING INGREASE IN OIL PRICES, AND SOME S1ZEABLE
©CROP FAILURES. BASICALLY,.THIS 1S THE KIND OF INFLATION -

MARKET FORCES CAN BRING UNDER CONTROL .

P WEVER, THERE 18 ANOTHER SIDE TG CAHADA S

'n:HF_ATIORARY PROBLEM, ONE THAT 1S NOT so SUBJECT TO MARKET
"FORCES, AND ONE THAT SHOWS omzﬁous SIGNS OF BEING BUILT 1IN,

I AM REFERRING TO THE EXCESSIVE DEMAND PRESSURES GENERATED
BY. THE INCREASING ROLE OF GOVERHMENT IN THE ECONOMY.

— 1it 1962, OUTLAYS OF ALL LEVELS OF GOYERNMENT, INCLUDING
'RANSFER PAYMENTS TO INDIVIDUALS, TOTALLED $13.2 BILLION,

"EQUIVALENT TO 30,7 PER CENT OF CaNaDA'S GROSS NATIONAL
" PRoBUCT. A DECADE LQTE?} 1972, ouTLAYS BY THE PUBLIC’

ECTOR HAD TRIPLED TO $JB 8 BILL) B%; hthf %C THA& SEME

¢y

33,5 PER CENT OF THE COUNTRY'S TOTAL 1MCOME erSED *HRoucp

GOVERNMENT HANDS _ S
S |
[F THIS CONTINUES, IH LITTLE MORE THAN ANOTHER DECADE

FULLY HALF OF OUR THCOME STREAM WILL PASS TH?OUQH THE GOVERKN~

| MENT SECTOR, MUCH OF IT 1H WASTEFUL AND UNP a UCTlvz PFvﬁnﬁﬁﬁt5l-

/PAET OF THIS
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. PQnT OF THlS PEPR&SENTS PURE PROLIFERAT]ON OF

-BUREAUCRACY. R%OTHLR PART ES WELFAPE; UNEHPLO”MENT INSURAHCE

AND SIMILAR BENEFITS, GOYER\HEH YRANSFER PAYMENTS 7O PERSONS ROSE
FROM 6 PER CENT OF GNP, 1 1967 70 nEARLY 10 PER CEHT

#1972, ONLY FIVE YEARS LATER, DURING THIS PERIOD, THE |
DOLLAR AHOUNT OF SUCH TRANSFERS OREM AT A RATE OF HEﬂﬂLY
16 PER CENT PER ANNUM. 1N THE PAST YEAR, UNENPLOYHENT
INSURANCE PAYMENTS ALONE, GROSSLY ABUSED, ROSE BY 30 PER .
CENT, EATING UP MORE THAW $2 BILLION, EVEN IF, AS 'HE
téﬁéﬁﬂﬁﬁt COUNCIL HAS SUGGESTED, THE RATE OF GROWTH OF
FER PAYMENTS IS HELD TO HO MORE THAN 11 PER CENT A-
 YEAR OVER THE NEXT FIVE YEARS, THEIR.S *ggﬁg of G.N,P,
WOULD COMTINUE To INCREASE , - CH

“AREN'T TRANSFER PAYMENTS JUST A REDISTRIBUTION
OF- INCOHE FROM ONE SECTOR TO ANOTHER?" YOU MAY ASK. TRUE.
BUT THEY ARE STILL AN b%BFRLVEﬁG ca“ﬁ? OF INFLATION, - UNLESS

'.Q

[AE MOREY ?ﬁﬁﬁSFERS AEE ? LISATEE u¥ f T%ﬁﬂSFEh Dr EﬁAL
RESCURCES., ALL WHAT IS ﬁﬂﬂﬁﬁ?iiﬁﬁiﬁ A bﬁiHG Uf O%

PRICES. AND THIS HAS BEEH FREﬁISE Y Th u%ﬁABIﬁﬁ_EX"

IF WE, 43 SG fALL“ CC%ESI%”S CAHADTANS . DECIDE

COLLECTIVELY, THROUGH OUR GG?ERFMEHT; 10 IHCREASE THE

B



RELATIVE SHARE OF WELFARE BENEF1TS, THEM WE, -AS WAGE

" EARNERS, MUST GIVE UP SOMETHING, OR NATIONAL OUTPUT HAS
TO- EXPAND SUFFIGIENTLY TO VALIDATE THE TRANSFER., 1T'S
LIKE A PIE, 1F SOMEONE 1S GOING TO GET A BIGGER PIECE,
EITHER THE WHOLE P1E HAS TO |HCREASE SUFFICIENTLY, OR
;seﬁsci ELSE HAS TO BL SATISFIED WITH A S MA%}EP PIECE,

‘M
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_ FUSE TO RCKhGHLEDSE THIS' FACT AND KEEP DEMANDING
; ﬁa%& OURSELVES TO COMPENSATE FOR WHAT WE HAVE GIVEN UP,

. AHD IF WE DEMAND WAGE INCREASES IN EXCESS OF PRODUCTIVITY
LAINS, THE END RESULT, WITH EVERYONE EEED:H& TO PRESERVE
. OR INCREASE THEIR SPARE‘ CAN ONLY BE IHFLATION.

THELATION TH {BE COMES L:OOKED UPON AS THE DISEASE,

(0T MERELY THE SYMPTOM 1T REALLY 1S, AND YT 1S THE SYMPTOM

THAT 18 THER TREATED, BY SUCH HEAHS AS INDEXING WELFARE BENE-
sivs OR IHSTITUTING WAGE ARD PRICE CﬁﬂT%GLS;I Ta1s JUST C?aﬁTES
AN EHDLESS CYGLE, 1N REALITY é;ééééé 5 THE BASIC AILMENT

F LI

“THE ?a&:ﬂ? 1S THAT THOSE ! MOST HURT BY THIS
ARE THE VERY ONES WE IFIT’%LL” lﬂThﬁﬂrD T0 %tL?*

THE POOR., THE OLD AHD THE i‘xFJR

1
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|  EQUALLY TMPORTANT, 1T CAN DISLOCATE AND Dis-
'OREEhT THE PRODUCTIVE MECHANISN, AND EVEN, AT THE RATES
WE ARE SEEING TODAY, LEAD TO SERIOUS BREAKDOWNS,

. A SOFT HEART MUST BE COUNTERED WITH A HARD
HEAD, ' ‘ '
D BEING AN OPTIMIST, | BELIEVE THE PEOPLE OF
" CANADA, 11 ALL GROUPS, ARE HAVING SECOND THGUéHT& ABOUT ;
THE HANDATE GOVERNMENT BELIEVES 1T HAS TO EXTRACT SO
HUCH OF THEIR REAL WEALTH, HOPEFULLY, OUR.POLITICIANS

]

17 WILL BEGIN TO FEEL THE NEW DRIFT, OF THE WIND BEFORE . LONG.

v
-

THE SECOND PRUBLEM THAT PAINS ME, AND IMHIBITS

. US AS A NATION, 1S OUR PHENOMENAL CAPACITY FOR INTERNAL -
DISSEHSION, NARROW -SECTORAL INTERESTS SEEM 70 ?REVAEL
OVER AHY SEHSE OF NATIONAL PURPOSE. '
f
! RATHER THAN PULLING TOGETHER, WE SEEM TO SPLIT
: IKTC FACTIONS EVERY TIME THE GOING. GETS A BiT KGBGH OR
© . SONME POLITICIAN SEES A CHANGE TO CASH IN ON A LOCAL HEAD-
- LIHE, THE RECENT SPECTACLE OF SCHOOLYARD NAME CALLING
ROMPTED BY THE ENERGY PROBLEM, FOR EXAMPLE, | AM SURE
WOULD HAVE AMAZED #OST EUROPEANS. THERE, TRADITIONAL

b - L /ENEMIES, MITH LONG




EIENIES, WITH LOKG HISTORTES OF ARMED CONFLICT, ARE STRIVING
Y0 COME TOGETHER TO FORGE A BETTER FUTURE FOR THEMSELVES,
HERE, OUR TEN PROVINCES APPEAR MORE AND HORE LIKE TEN

) A THIRD MAJOR PROBLEM 1S THAT ME HAVE NOT
ADEQUATELY MAINTAINED OUR PRODUCTIVE CAPABILITY ON wrICH
HUCH ELSE DEPENDS. DBETWEEN 1966 anb 1972, BUSINESS

CCAPITAL SFEﬂDiﬁG G? PLﬁﬂT AND EQUIPHERT IR THIS COURTRY’

FrOM 16 PER CENT. OF GROSS ﬂﬁe;@éAL PRODUCT 70
12 1/2 vERr cENT, AT UQREﬁT LEVELS OF OUTPUT THIS WAS

EQUIVALENT TO A SHORTEALL OF $3.5 BILLION IN 1972 ALONE. .
Ta ViEWw OF THE CONTINUED F??ﬁﬁgiﬁﬁ OF DEMAND IH Ckﬁﬁﬂﬁ,-
THERE 18 L%T?LE WONDER THAT OUR ECOHOMY 1S BUMPING ﬁaﬁxaéf

THE.TOP LIMIT OF PHNS sﬂﬁL UPPﬁC?TV TU ?RGELCE ﬁﬁu *HQT THﬂﬁE

.....

. . /~ L d ..
OnE REASON UANADIANS HAVE BEEN SO HESITANT TO




ovER 9 PER CENT IN 1970 THIS WAS A LEVEL LOWER THAN AT
Y TIHE STNGE THE THIRTIES. 1N e LAST To YEARS; PRE-
TAY PROFITS HAVE EXPERIENCED A FIRM Rscovaﬁv. How THVEST-

MENT 18 FOLLOW!RG SU!Tx

IN CONSIDERING PROFITS, T00, INFLATION HAS TO
BE TAKEH INTO ACCOUNT: You wouda_ga DOIHG RATHER WELL
. YHESE DAYS IF YOU COULD REALIZE AN AFTER-TAY RETURN OF

i

PER CENT ON AN INVESTHENT. YET WITH THE QOVERALL IHFLATION

ITT

RATE AT-/ PER CENT, ALL ?au WOULD BE DOING 1S KEEPING YOUR
. HOSE LEVEL WITH THE RISING TIDE. IN FACT, YOU WOULD BE

BECAUSE YOUR DEPREC ATIGN IS PRDBABLY EFﬁSEQhﬁTE 0 .

2

C KEFLACE EXISTING LQU*PVEKT - NFLATED PRICES:
i SHOTHER TMPORTANT DRAG ON THVCSTHENT DEC CIStoN-
% " HAKING BAS BEEN THE TOKRENT OF PRONOUNCEMENTS AHD LEGISLATION
JHAT HAS RAINCD DOMN OFf THE BUSINESS COMTUNITY 1N ?%E {het
- RALF a&cggg} fife NET EFFEGT OF THES U ﬁ@rﬂbb OF FRAGMENTED,
ST OVERLAPPING, CONTRADICTORY., Coft "gé AND T CORFUSTHG FATEH-
1 WDRK OF HEASURES AND ANHOUNCEMENYS OF THTENTYLONS FHANAT THE
' BOTH crom O1TAMA AND THE PROVINC fﬁ GAS REEH T0 CREATE o )
- HHENSE UNCERTAINTY. AOVE AUHOST ARYTIIHG, UNGERTATNIY

5 YHE EHENY OF PRODUCTIVE lﬁVESTﬁEﬁ?, 32?5683L¥; ﬁﬁcﬁ

s Aog WHE LEGISLATLON
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OF THE L

.ﬁﬁontaaﬁs OF BUSINESS REAL

GOVERNMENT VOICES

IS KV
H HHECH BUSINESS FUNC‘IOWS,

.
L i

9 -
i

1Y, SI&TLAPLY; WHEN 4

SLATION HAS BEEN WR}T"EN BY PEOPLE WiTH LITTLE

A POLICY, WITHOUY GIVING ANY DETAILS,
{D THEN LETS THE BUSINESS COMMUNITY HANG I SUSPENSE, 1T
IDENT THAT THEY HAVE LITTLE APPRECIATION OF THE WAY
TRYING TO ASSESS THE EFFECTS

:Gf ALL THESE DAFFE”EhT AND OFTEN COHF;ICTIhG MEASURES ON

HAS BEEN LIKE TRYING TO Mad

MOLASSES:

15 THAT W

ANOE

e T T e T I I L e e R e T e S T L T e

UVRE IN A MATLSTROM OF

R

£ OUT TCOME OF, AWD RETURN C;; A ﬁﬁuGR 1RVE TW HT PRGJECT

£ TRULY AGGRAYATING ASPECT OF THESE SITUATIONS

£ ARE FRITTERING AWAY. OUR TREMENDOUS INNATE
HATURAL ADVANTAGES,
HE ARE-HOT Q?Fgcaéﬁpiﬁ ARD OUR ?QLL&?;aﬁ LQVst
ARE {.OW COMPARED YO OTHER ;ﬁubu TRIAL fGU%TR;E , *# FAC?OEg
ARE IHPORTANT IN AN ERA WHEN MORE AND MORE EMPHASIS 1S BE]NG .
- - a . - - {
LACED ON THE QUALITY OF LIFE, :
HE HAVE A WELL EDUCATED LABOY uR ﬁagcs THAT 1§
GROWING. FASTER THAN THAT OF AHY oOTHeR IﬁEU ?ﬁ%étzz D COUNTRY
1M THE WORLD, : : W
.
1
- ; T
P /THIRDLY, CaNabDA’S
i



| - THIRDLY, CANADA'S COMMODITY AND RESOURCE BASE
S AS STééﬁé'As YOU WILL FIND ANYWHERE, 1H TERMS' NOT
OKLY OF SI1ZE, BUT ALSO OF DIVERSITY.

HE ALSO HAVE A SURPRISINGLY LARGE STORE OF
GOODWILL AROUND THE WORLD. THIS 1S ?Aé%féﬁigét? TRUE 1N
“ - THE CASE OF LESSER DEVELOPED COUNTRIES, WHICH HAVE BEEN
REGISTERING SOME OF THE WORLD'S FASTEST GROMTH RATES, 'ﬁél
 MAVE THE EXPERTISE THAT THEY NEED IN SUCK AREAS AS TRANS-
PORTATIGN AND THE DEVELOPMENT OF NATURAL RESOURCES. AGAIN
" AHD AGAIN, | HAVE HEARD 1N MY TRAYELS THAT. THEY WOULD
PREFER 7O DEAL WITH CANADIANS RATHER THAN RUN THE RISK OF -

DORINAHCE BY THE 1HDUS T’R }ELL Gsﬁ ETS; )

[HE SO-CALLED ENERGY CRISIS, ngéﬁ ASIDE FROM

THE MIDPLE FAST PROBLEM, HAS aaa& VISIBLE ON THE HORIZON -
FOR SOME YIME, HAS ONLY REINFORCED THE Ehv*é thSQ OF :
; CANADA'S POSITION. OUR ENERGY SUPPLIES, BOTH REAL 1ZED AND
. SOTENTIAL, GIVE US A A FREEDOM TO MANOUEYRE THh* CﬁHHOT BE
HATCHED BY ANY OTHER INDUSTRIALIZED COUNTRY,
WHAT LIES AHEAD FOR CANADA? To EVEN OUTLIRE
WHAT HEEDS TO BE ACCOMPLISHED 1N PHYSICAL T%%%éfwésib
| TAKE FAR MORE TINE THAT | HAVE LEFT, 1N A RUTSHELL, TROUGH ,
f VIABLE PROJECTS ARE I1¥ STORE REQUIRING INVESTHERTS OF THE
croEr OF $200 miLLion BY 1880, |

o | , - /15 CdLﬁ A TASK

................................




],,__t

. 15 SUCH A TASK FINANCIALLY FEASIBLE?
I255 AND MOSTLY WITH OUR OWN FINANCIAL RESOURCES,

LF 17 ¥S REASOMABLY SPREAD OUT, SUCH AN IHVESTHENT PROGRAMME
WOULD REPRESENT JUST A eLEéR%LQ H1GHER P%bpééTION ofF G.l.P,

THAR CAPITAL SPENDING AVERAGED IN THE FIFTIES. FURTHERMORE .

WITH THE INCREASED QDP%?STECATIGH OF OUR 5ubE¢T¥é CAPITAL
MARKETS., ONLY A RtLATinLY HINOR PART OF THE FIﬂA*CIHG

Wil WE DO 177

Here THE IFS ARE sevgwﬁ 51 GEER,

v
L

i

Ves, 1F WE WILL REALLY DO SOMETHING ABGUT OUR

. Ve, iF WE CaH DO HORE THAN W

E é E LATELY ’
IH CONVIRCIHG GOVERNMERT THAT 1T 15 ?E ﬁE “QQT ER?A'Ei
WEALTH, ARD JOBG, ARD TAX ﬁﬁREYf AND ?ﬁ EQL FGR Q%

F YES, AF WE CAN CONVINCE THE POLITICIANS AT ALL

1
LEVELS THAT HE DO NOT ﬁﬁﬂ? TSES COURT! Y idrﬁPEiJGHZL ? P Q ED;
; /ANTAGONISTIC AHD DIVIDED!
) .
-3




ANTAGONISTIC AND DIVIDED: THAT WE BELILVE WE CAN GO FORHﬁPD
COGETHER THAN APART. BECAUSE WE ABSOLUTELY MUST,

i
f:

DETTES
0F COURSE. HAVE SOME REASONABLE CONCENSUS OF WHERE WE WANT
Y0 GO, IN ORDER TO 6O A%YWHEREs

We ARE INDEED Mua!ricnh?Lv "ENDOWED BY NATURE.
AND 17 1S SO &“V!GUSLY OUR TIHE YO MOVE biGHiFiCAaTLY
FORWARD 1N ENRICHING OUR &Eﬁhl?? oF LIFE, IF WE FAIL,
' HISTORY WILL WONDER HOW SUCH A LARGE. BOUNTIFUL AND

1

CAUTIFUL COUNTRY COULD PRODUCE SUCH SMALL HEN.

- THOSE, GENTLEMEN, ARE A ?EH OF THE SOL1LOGUYS

OF TH1S UNABASHEDLY ARDERT iﬁﬁksiéﬂ THARK YOU FOR

..................
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