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The War and Its Consequences

By Hown. Jamzs W. Gerarp, G.C.B.*

PresipENT G. H. SEpawick: Gentlemen, I cannot ex-
press the pleasure that I have in introducing as the first
guest under the new set of officers our guest of today.
Chosen by the people of his own State of New York, the
greatest state in the Union, to be a judge of their Supreme
Court; chosen by the President of that great nation to be
ambassador to Germany, and owing to the accident of war
intervening during his holding of that high office he be-
came the representative of Great Britain at the court of
Germany and in that position he showed such knightly
qualities that the King enrolled him among his knights,
conferring on him the Grand Cross of the Most Honorahle
Order of the Bath. Many people in Ontario, doubtless
many people here today, represent families to whom he
was able to furnish information that they needed and
which he was so. glad to furnish, respecting their missing
and prisoners in Germany. He showed himself then and,
I can assure you, still is a “very parfit gentil knyght”.
I have much pleasure in introducing the Honorable James
Watson Gerard. _

*The well-known Ambassador of the United Stafes in Berlin, who
hefore his appointment was Justice of the Supreme Court of New
York. His books “My Four Years in Germany,” and “Face to Face

With Kaiserism,” are among the most interesting of those which
resulted from the war.
[8]
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Hon. J. W. Gerarp: Mr. Sedgewick, gentlemen of the
Canadian Club; This is the first opportunity 1 have ha_d,
gentlemen, of visiting your magnificent city. 1 suppose }:ts
growth has been gradual and you have not zs_tpprecmted vlv at
a splendid place it is. And so for the first time I am able to
make, as it were, my report to you, as your representative
in Germany during the world war.
. Gi couldytell yoﬁ of the prison camps in Gerpl,au'ly, some
of them very bad and some not so _bad ; of ’the civilian camp
at Ruhleben, which means “A Quiet Life”, where the c1v1£
lians were put who were in Germany at the outbreak °
war—the tourists, the bankers, the s_tudents. Th'ey WEI.E:
interned on the race track near Berlin and that is where
many of those gentlemen passed four or five years .?f
their lives, six of them in a stall of the stables, ‘ordman y.
used for the racehorses of the old ‘track; 0the1*s| in the haglr
loft, not so high as this table at the sides and sloping up, gyltd
the cots almost touching each other. There they exhi 1te1
that wonderful British power of organization, helping each
other. They made up 297 educational cotrses so that maty
of the young men who were interned there have been TS}TC:
cessful in life from the education they there received. €y
had their athletic games. They had an orchestra, dra%lﬁ.’_c}c
companies, and managed to make the hest of life. : f:ll‘
organization was so Anglo-Saxon and _perfect thatha terr a
short time the Germans took the sentries out of the clamg
and only put them on the outside and the camp xgas police !
by the prisoners themselves. They even printed—a gretalle
rarity now—a set of postage stamps by W:h.l(:h n;en in on_
barrack wrote to those in another. Their foo was ;11
speakable and a new thing was arrai_lged in Warfm‘e.wt?n
I arranged that packages for the prisoners of We}é 11} née
civilian and military camps could come in from ngfa .
They came in from the American Express Company 11‘0r1&
England and abroad. They were sent from Switzerlan
and later from Denmark and in that way the prlsoneils. xge{‘ﬁ
able to live through that period. They would have died 1

great numbers if they had not-had that food and had been

compelled to live on the extremely poor rations given I:?y the
Germans. :
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Some of the camps were unspeakable. Tt was the habit
of the Germans to put some of each nation in fthe camps,
The average camp would have perhaps 12,000 to 15,000
Russians, 4,000 or 5,000 I fenchmen, 1,500 or 2,000 British
and perhaps 300 to 500 Belgians. The Russian troops,
many of them, suffered from typhus fever which is more
or less endemic in Russia and does not affect their health
very much because they have suffered from it for genera~
tions. In the camp at Wittenberg, known in history as the
place where Martin Luther nailed his theses to the door of
the church, they had put as usual a number of British sol-
diers in the same camp as the Russians and when typhus
broke out the commander of that camp and the German
authorities refused to remove the French, British and Bel-
gians, saying, “You must learn to know your Allies,” and
in that way a number of British soldiers were just as surely
murdered as if they had been stood up against a wall and
shot by order of the German High Command. Doctors
did not visit the camp and it deserves to go down in history
as one of the dark blots on the names of the German: Mili-
tary Command.

The treatment of prisoners I can show by one incident,
As they came through Germany the civilian population
would spit at them and then one day I picked up a copy of
the official German Gazette in which it said that incidents
had occurred at a town, I forget the name for the moment,
in the north of Germany, in that part of Germany which
formerly belonged to Denmark and has now gone back to
Denmark under the Treaty of Versailles. Tt stated: “In
this town the following people have been guilty of unworthy
conduct to prisoners of war and have been sentenced to
the following terms of imprisonment and the following fines
and their names are here printed that they may be held up
to the contempt of Germans for all generations.” T thought,
fine, splendid. At last the German Government is doing
something to protect the prisoners and T asked our consul
at Kiel to go in that directiont and investigate. He reported
that a car load of prisoners had gone through. the town and

‘they had expressed by signs to the population that they were

dying of thirst and hunger and the kind-hearted people, who
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were really Danes, had given them some water to drink and
something to eat,- and because of that, because they had
obeyed the behest of Christ, and had given a cup of cold
water in His name they had been sentenced to fine and im-
prisonment and held up to the contempt of Germans for all
gencrations, That will give you an idea of what we had to
contend with. Some of you gentlemen, from Canada were
in the different prisoner camps. I had the honor and pleas-
ure of seeing Colonel Kirkpatrick, son-in-law of your Chief
Justice, in one camp that was not so bad. Some of the
officers’ camps were fairly decent and with packages sent
from home they managed to last through the war. Many
other of the camps were in very bad condition. The Ger-
mans did everything to make the prisoners uncomfortable.
They would put British-and French officers in the same
room. The British, with their love of the open air, liked
to have the windows open and the French liked to keep them
closed, and it pleased the Germans if they fought about it.

We have today, sitling at the head table, one of our
consuls in Germany who is now American consul in To-
ronto, Mr. Emil Sauver. His predecessor in. Germany, who
was consul there at the beginning of the war did much to
help me before the time we had organized and obtained in-
spectors and doctors from America, when [ had to send over
consuls to do this work. He went out to, inspect the prison
camps in the day and at night did his work as consul and
he died of preumonia brought on by overwork. :

I could go on telling you about the prison camps OF
about interviews T had with the Kaiser who stood at the
head of the greatest armed force the world has ever seen,
because to the force of, I suppose 11,000,000 or 12,000,000
in Germany were added the forces of Austria and Hungary
and Bulgaria and Turkey, No man in history had under
his sole command a greater force than that. The only time
I saw him in what nught be called a reflective mood was
when I went to see him ten days after the outbreak of war
to offer the services as a mediator of peace of our President.
He received me in the garden of the castle at Berlin. That
was the time when he wrote a telegram which, he said, was
a personal message he wrote it on telegraph blanks—to
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h . .
:hfs l?;es;ﬁznt,ﬁw\%;ch was not at the time disclosed and in
stratogio e invaded the neutrality of Belgiurﬁ for
Mirs. Wilsozsggxsn.r has:r iE;aitﬁ Iliell‘ncolﬁs 1:? on Iflalld-writillg e

_ ! _ ection o
f}iicl:;:reege dlsposes,_-m Iris own hand’writing,dgfc L;rlr]lsn;tzém.lt
ha Frenchngéns did not violate Belgian neutrality and tha);
i f rst invaded it. In that interview it was my
ptness | doe on good terms with the Kaiser and he asked
0 St W_\?Irn and we talked about the war and I said
will porar }: soon be over. In three weeks your troops
i e Buta}fls E}éld‘ you will be dictating peace to the
chang;;d e If ?al , Np. The coming in of the English
1 ole situation. The British are an ohsti
nat1£n and never stop fighting.” " obstinate
ater on I wanted to see him perso i
ilf)o;;l}fet% treatment of prisoners andpit hagafIJIe};:r: (;hgocmugézg
o ihe 3,1?;1:; n?::: gee?;gsihztfambassa((iiors should see the
$ time ed for an audience, :
311;18?23 ?}:lcelvg it. It was r"efused again an(c:f agiir?.s kli‘?nﬁd
pisked d e }Ilmhltary attaché to-tell him that I had not seel}lr
pamn for Hf h:v :I:]% ttﬁilrllle Iahaid; ftOII'\i;[ot what he looked like,
3+ i -, !
see the ambassador of g CEZntsry t}:;Lthelea)ll(lii’e: utrI  and

Emmtrons to the enemies of Germany.” Afgar th:t Hllls e

; IPL( tléeﬁl learned ‘s‘omething of German character, I ;vr(?;cw?:g

yoi foin;ellor,d_Your Excellency, Some time e,zgo I as?ceg

1 audience wi i i

further steps, I don'tviégzlt%éssi\edaii?;t% Flease take no

m,orln i\Ir]vas sIent an invitation to go and see him the next

mort Ig{vas bfas 1slenj: m a special train to Potsdam and
there T wa 0;11g t m one of the Royal carriages to the

e ph : gs they called it, and shown into the big room
here he was working alore at a table in one corner, covered

;:;lgtht ﬁl;a‘as,rizgmpa?ses z}nc%u rulers. I suppose he W;,s divid-

7 orld up to snit himself, As soon as F ¢ i
stood near the door and he strode across the e e
II—ie was 1n military unifqrm, covered with Vdecroigglortlg ;Illlii
e came up to me and without saying “How do you do?”
or an;ir‘th_mg of the kind he shook his finger in m yf " d
said, “I ‘want you to understand T will stand ng nztcl(;e?ge

e b it
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merica after this war, America had better look out
:.Ii:?é? ’;%is war.” I have often wondered what he thinks now
of the nonesense from America, from Canada, irom the
whole of North America of the men who went over there
to withstand his troops: of the 4,000,000 raised and equip-
ped and driiled in the United States; of 2,000,000 placed on
the soil of France and others so ready and prepared that
even in Berlin he must have seen the gleam of their bayonets
as they prepared to go over if necessary io end the war,
Gentlemen, nothing I could do or any of my country-

men could do would enable us to pay the debt of gratitude

d the Allies and all civilization owe to certain
gllzttl ‘f?iirinCanada. In Berlin, in the Spring of that year,
people used to say to me, because I had_ chgnnels_ qf m%}--
mation, “Something extraordinary is going to happen. . €
have a marvellous new weapon that is going to be use o?
the Western Front. You will see something so po‘feiué
so extraordinary that the Allies’ line will be b_roken._.h n
then on a certain day came the news to Bgrhn of the gas
attack against the Canadian line. You refnember 1td cag;ﬁ
at a point where the black troops of the jfl'rench joine \ﬁri .
your line. And then came this mysterious cloud, w md
drove back these poor black troops, who did '1101:-1mc'1t.arls;’cavg1
it and it was the Canadians who held on, tying their dan_l—
kerchiefs over their mouths, and they fought in tha]g levil-
choking smolke ‘and struggled and held the line for Britain,

ies and civilization.

the ]gil'ée}sro?l know, gentlemen, we don’t want to go ba,i:k 1’;0
hate. I don’t want to stir you by telling you tales o kjc e
prison camps. We are all business men here and looking

- he years to come, _ .
fmv‘:;\:};ittc;st they economic . situation, for_ exqznple, in the
world today? 1 suppose the first question in settling ’Ehﬁ,
economics of the world is the settlement of the debts wl;llc
the various nations among the Allies owe to cach ()?t) er.
Almost exactly a year ago today I.happ.ened to be 1c111S aé‘ls
and T received a telegram from a friend in the Umt‘e Sta es\
saying the New York Evening Post had printed a vllgul)lus
article saying that I, Mr. Walkershaw (N and Otto Pa n,
whom you in Toronto know, had been going about in Paris
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soft-peddling on the foreign debt question, encouraging the
French to think that they would not have to pay anything,
followed by an editorial in which they referred to us as
hand-kissing, knee-bending, sycophantic people, as import-
ant as last year’s birds’ nests and so on. That paper is
owrnled by a gentléman whom I supposed. to be a friend of
mine, Cyrus H. K. Curtis, of Philadelphia, who also owns
the Saturday Evening Post. He must have Aberdeen blood
in his veins because he charges $7,000 a page for advertising
in it and intersperses the advertising with fool moron stories
and sells the combination to a trusting public. I don’t know
why you buy it here. I cannot understand why you don’t
encourage your own mriagazines.

I think he is also 2 member of the same club with me in
New York. I have dined on his yacht which he runs with
the profits he makes out of his paper and he has dined at my
house. Although at that time I never gave an interview
and refused to be interviewed, as I was there to enjoy my-
self and never said publicly or privately anything about it,
he has refused to print a retraction in his newspaper, but
if he lives long enough he has got to do it.

In an interview with Mr. Ochs, the proprietor of. the
New York Times, I denied I ever said anything and said it
was not tactful for Americans to talk abroad about matters
under negotiation by the Statée Department, but at home
nobody could prevent me from discussing in any way dif-
ferent questions of public policy. At his request last Feb-
ruary I wrote an article for the New York Times. Unfor-
tunately, through a mistake of an editor it was printed not
as a special article, but as a letter and as it has appeared in
the New York Times, which circulates in Canada I am at
liberty, free from accusation, to tell you what I said there
about foreign debts. I said in that article that we had
come to be regarded as the Shylock of the world. I said
that our great prosperity had received its first push from
the enormous sums of money loaned to the Allies, all of
which had been spent at high prices, to buy goods in Ameri-
ca. I said we were going into the Arms Conference as a
grim and hard creditor and yet claiming equality with the
other nations. I said further that we prated of idealism and
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to a Europe broken with war we offered advice which no- -

body wanted and presented bills for money loaned and in-
terest. Further I said that when all the debts had been
arranged on what I hoped was a lenient basis a splendid
impression would be created in the far-flung British Empire
if we should voluntarily reduce the debt they had agreed, in
the bravest manner to pay, in the midst of industrial de-
pression, to the lowest terms any nation received and that
that would do more for international peace and goodwill than
years of conferences. '

If you go into Germany you find there the situation still
depressed and I don’t believe they can find the gold to make
the payments under the Dawes plan. You see, Germany,
like some other nations, if you put an iron ring about it, as
you did in the war from the blockade, would have 25,000,000
people starving to death. The manufacturers have to earn
enough in each year to buy food for that 25,000,000, and if
you have a high tariff they cannot sell the goods. I don’t
think our fariff will be changed because our workmen are
used to high wages. We are able through mass production
and the sensible view of our workmen in regard to labor
saving machinery to compete in the markets of the world as
well as to sell our raw material.

It was a danger to us, this great accumulation of gold.
Many people in our country are bumptious about it and
think it is a splendid thing to have acquired nearly all the
gold, but as I pointed out at the time in the United States
gold is only the standard of the world by the consent of all
the nations. They could have sent us all the remaining

gold. As an English financier once said, ‘“We could choke.

you with gold.”” They could have bought credits and sup-
plies for years and the instant we had all the gold in the
world the other nations could have held a meeting and said
“From now on silver is the standard,” and gold would have
been worth nothing except for jewellery and our friends the
dentists here could have used a little more.

We escape that economic danger if we send money out,
pumping it into the veins of the world economically, and
that 1s what T believe we will do as scon as the debt question
has heen satisfactorily settled. We are prosperous today in
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the United States, We have a strong Government and al-
though I am a Democrat, but never a candidate for office—
['am treasurer of the National Democratic Party, guarding
its debts rather than its assets—I am delighted to be able to
say we have arrived at a pitch of civilization in political life
where we can put men like Andrew Mellon at the head of
our finances.

We have also made progress in the past few years in
what you-might call recognising big business. 1 am not
connected with big business directly or indirectly, but big
business has enabled us fo compete, in spite of high wages,
in the markets of the world. As long as directors behave
themselves and don’t get vast stockholdings they should be
encouraged. It is a curious thing that the Sherman Act,
which forbids combinations was directed at monopolies and
not in restraint of competition. It is very hard for me to
keep off a distinctly legal subject. Suppose there were two
men running an express waggon, one in the morning and
one in the evening, each between Hamilton and Toronto,
and suppose they said, as sensible men would, “It is per-
fectly ridiculous running in opposition. Let us combine and
run one waggon in the morning and one in the evening and
divide the ptofits.” That would be restraint of competition
that would injure no one because if the profits were too
Jarge anyone else could hitch up a waggon and go into com-
petition. But if two men had the two and only coalmines
outside of Toronto from which coal could be economically
sent and they formed a combination, there you have some-
thing dangerous to the body politic because they have formed
a monopoly and by raising the price can oppress the people.
But lately in America we have managed to get away from
the original view of the Sherman Act, that any combination
that produces large business was contrary to the provisions
of the law and the Atlorney-General has permitted large
corporations to come together with corresponding benefit to
the people and to the workmen who can obtain higher wages
than from two or more lesser concerns, That is serious and

_technical talk for a luncheon.

In France you have a curious situation. You find there
the French peasants combing the soil as anyone who has
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been there knows. They are deeply attached to the soil.
The other day the Minister of Agriculture in France had an
investigation made to see how long certain farms had been
i certain families and it was fopnd in the south of France
that one family had title deeds to the farm on which they
resided since the time of Charlemagne, and so you find the
people at work, the factories running full blast, but the
country, as a Government practically ruined and it will be
until the French are bold enough to tax themsclves. They
d1c§ not meet the situation in the same strong way as the
British after the war, when they imposed enormous taxes
on the rich. They did not meet it in the same way as the
United States and Canada, so that today the French, who
have a tradition born about the time &f the first revolution,
about 1793, that they should never pay taxes, are in a par-
lous condition because they refuse to tax themselves and no
Gox.rernment seems to be strong enough to adopt a policy
which will lead them out. :

In other parts of Europe, in the Eastern part you find
the economic situation is entirely dominated by the political
Poland as youw have seen in the papers in the last few days
is unable to go on with Parliamentary Government and
Pilsudski who was at the head of the Polish troops that beat
back the Russian invasion after the war is once more in
charge. The old Austria is in a bad way as it was cut up
gfter the war and in Vienna now there are over 2,000,000
inhabitants, which is far too many for the present size of
the country, and they are holding on by the skin of their
teeth as it were, unable economically to restore themselves
and all the time dominated by the Socialistic party.

Hl'mgary is across the line—entirely independent of
Austria now, of coursc. The country is seething with
political unrest. They are ruled by the regent Horthy, but
no one knows what he is regent for. A regent means that
you are acting for someone, but no one can tell you for
whom. He came in after the Reds had seized Hungary. I
happen to know a great deal ahout Hungary because my
Wi_fe’s sister is married to one of the leaders of the Monar-
chist party and he and Admiral Horthy and others came in
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after driving out Beln Kuhn and the Bolsheviki. Iis
country place was in possession of the Bolsheviki, but the
only thing they stole besides the wine were the American
cookery books, They came in and restored a form of Gov-
ernment putting in Horthy as regent and since then there
have been times of turmoil and attempts to restore royalty.
My wife’s sister’s hushand was Governor of Western Hun-
gary, and if you remember the ex-emperor Charles and the
Empress Zita loaded themselves into an airplané in Switzer-
land, carrying in a most modern fashion the royal crowns
and jewels in a couple of suitcases and landed in Western
Hungary, and with my brother-in-law and others started
out for Budapest to drive out the regent. But like so many
other people in similar positions they delayed on the way
to imeet delegations, hear petitions and attend Mass and so
forth, so that Admiral Horthy was able to arm the students
and collect a certain number of soldiers and meet them, out-
side Budapest in a battle in which 400 Hungarians were
killed, and Horthy succeeded. The Empress and Charles
were sent up the Danube and afterwards to Madeira where
shortly afterwards Charles died and my brother-in-law and
several of the soldiers were put in jail. After he had been
in jail for some time they let him out on bail and my wife
came to me and said “Isn’t it terrible? They want a million
kroner for bail?”’ and I said, “Don’t let that worry you
That is only worth nine dollars and eleven cents.” Fle is
now one of the leaders of the party secking to restore, Otto,
the young son of the Empress Zita to the throne of
Hungary.

On the other side you have Roumania once more in con-
fusion, with the Crown Prince skipping to Paris with a
young lady and expecting to return at the head of a great
patriotic party and take possession of the country. In the
meantime in those countries defeated in the war, seething

with unrest, the status of the lost provinces is spoken of as

occupied territory and taught of in the schools as occupied
territory; and if Rumania were invaded Poland, Czecho-
Slovakia and Jugo-Slavia, the Little Entente, would have to
‘go to her aid and possibly a general war in Europe would
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be started again. Tt seems impossible to take the desire for
war out of the peoples of Europe.

I remember when T came out of Germany in 1917 talking
in Paris with the Italian historian, Ferrari and others, and
the talk was about America which was evidently due to
come into the world war and the comment was made that
in North and South America the people were not actuated
with the same haté as the peoples of Europe. On the night
I left Germany I went to turn over the fund collected for
German widows and orphans to the head of the Deutsche
Bank and he said to me, “You are going to a happy coun-
try, where yow don’t hate. I don’t know what the secret is
but here we have in Austria and Hungary, within twenty
miles, parties of Germans, Slavs, Czechs and Slovians, each
hanging on to religion, language and natiomal traits and

ready to fight and yet people from these same villages start -

for America and somewhere on the Atlantic they seem to
lose their hatred and artive in America desirous only of be-
coming American cifizens, What happens? What weapon
do you use?” T said we used the weapon of ridicule: I said
that anyone could dress in his national costume if he wanted
to and parade down Fifth Avenue, but he would be laughed
at; anyone could talk but no one would pay any attention
to him. It is peculiar the way they hang on to their lan-
guage in Europe and won't assimilate and it has made for
this intense nationalism. - ,

I am delighted to be with you here in Toronto and meet
people like Colonel Kirkpatrick who fought so bravely in
the lines in France, and those who were my wards in the
prison camps of Germany and it is a matter of great pride
and pleasure to me that so many Americans before we en-
tered the war came over here and joined the Canadian
forces. I remember going through a prison camp where the
prisoners were lined up for inspection and one of them was
in Highland military dress and as I came up he called out,
- “Hello, Judge,” I said to him “What kind of a High-
lander are you?” and he replied, “I am a Highlander from
the Highlands of Orange, New Jersey.” And it is a pleas-
ure because we live so close together ; because in this war we
were able at last to stand by your side; that our navy could
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help the British navy to keep the German navy like rats in
a hole so that when “Der Tag” came it was only to sur-
render. Tt is a pride and pleasure to me that we were not
weak, craven, neutral, standing on the side lines, but that we
were able to stand by your side in the hour of victory.




