g

1933 ] THE POLITICAL SITUATION 319

{(Moarch 6, 1933)

The Political Situation in Great
Brltam

By tHE Ricur HONORABLE Lorp Marrgy.

PresmENT CHALMERS —Lord Marley, Mr. Speaker,
gentlemen, my task to-day has been greatly simplified by
the fact that newspapers have told a great deal about Lord
Marley who is the guest of honor who will to-day speak to
us and tell us something about the present political situation
in Great Britain. You have all read in the newspapers that
Lord Marley was formerly a navyman, and had an excellent
record in the arfillery. During the war he was wounded,
won the Distinguished Service Cross and gained, during
the war, some idea of the results of the actions of the
Labor and other political parties in the world. After the
war he decided to go into politics himself and see if he could
not make some contribution, in a small way, towards
solving the problems following the Great War and correct-
ing some of the evils he believed to be present in the poli-
tical, economic and social structure of the world.

Lord Marley came into the House of Lords in 1930 as
a Socialist Lord. He went there to strengthen the Party’s
representation in that body. He was appointed by the King
as one of the Deputy Speakers. When the Lord Chancellor
is not there Lord Marley attempts to keep the House of
Lords i order. Since his atrrival in Toronto, we have all
been impressed with his personal charm and his essentially
human traits which are demonstrated by the fact that he is
on this continent giving a great deal of his time to purely
philanthropic work. The Ort, the organization whose in-
terests brought him to North America, is an organization
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of Jewish people who are aiding their Jewish compatriots
in Eastern Europe. He has been very sticcessful in raising
money for the Order. His winning smile, which we will
see, has heen one of his greatest assets as a salesman of
charity. You may gather from what I have said that Lord
Marley is something of an idealist. While it is all right to
say that he is an idealist I must say he has followed more
practical lines than other idealists 1 have met. I have great
pleasure in introducing to you Lord Marley.

Lorp MARLEY —Mr. Chairman and members of the
Canadiarr Clab, I am really grateful for the privilege of
meeting you to-day and, while I am sorry for you in that
you have to listen to n1y remarks, nevertheless I do feel that
T have gained a very great deal by the opportunity of meet-
ing some of the prominent citizens of this great City. In
my opinion, no one is really fully qualified to speak on world
affairs unless after deep study accompanied by intelligent
travel. I do not mean the type of travel we sometimes hear
about over the border, when Americans go to Europe with
a list of cities which they tick off as the train goes through
them, and finally return to the United States and remind
one another of the cities they have visited, not by the people
they have met but by the objects they have purchased. It
reminds me of that story of the little girl who said, “Mama,
did we visit Rome?” “Yes dear, that was where we bought
the pink corsets.” Nor do 1 consider, though 1 had some
nineteen yeats in the British Navy, that the naval officer’s
view is necessarily the right one, when he reminds his
brother officer that, for example, Athens was a place where
the billiard tables were good but the beer was bad.

The most important areas in the world to visit to-day,
in my opinion, are that aggregate of nations at present
known as the Soviet Union of Russia and the North
American Continent, containing, as it does, the most highly
industrialized area in the whole world. Until those two
great areas in the world have been visited, I do feel that
one should speak with considerable diffidence on world
affairs. It has been my good fortune within the last six
months to spend three months in Russia and two months
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on the North American Continent and I can only say I feel
humble at the immense amount there is to learn about the
:vogldd and grateful for the kindness which has been ex-
é;,ln ;da_to me during my visits in the United States and in
_~ I have been asked to tell you something about the poli-
tical situation and economic conditions in Great Britain—
a task. which would, unfortunately, cause me to exceed the
twenty minutes or so allocated to me. When T was speak-
ing in New York, I was fourth speaker at a certain banquet
and my st(lbject, which only began five minutes before the
:1;1, Sj@vasI ‘Tlhed\ﬁ.r;orléi Depression and the Way Out.” I
y say I solved the depression i ir i
e ot that b gt .essmn in the five minutes available
Now, the story of Great Britain, not in the history
books, is w:eII worth a few moments detached study. I was
as the chairman pointed out, a minister of the late Labor
.and Socialist Government. We were, of course, very few
in the House of Lords and each of us had a ;mml:?:er of
tasks to fulfil there. I take it, for example, that with a
Conservative Government in power in Great Britain, some
thirty or forty Peers have positions in the governm‘ent of
one k_md or another. This, of course, is not comparable to
the ninety thousand positions that change hands when the
Uﬂl.tﬁ.‘.d States change administrations, Nevertheless, these
positions have to be filled. T may say very few are paid
posttions, and it fell to me to have four positions in the last
government, .I was not only Secretary of State for War
but I was Chief Government Whip in charge of the whole
organization in the House of Lords. T was Lord-in-Wait-
ing to the King and T was Deputy Speaker. So that one
did not have very much time to waste on other matters
Consequently, it was not until the fortunate fall of that
qugrnmen-t—fortunate in many respects—that I had the
privilege of thus travelling,
That government, of course, was a minority goxf—
ernment—a point which has been made an excuse for
its many imperfections. It. is important to remember

that 'thfz Labor vote in Great Britain was grossly
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is to
over-represented in the House ofL C];ommg?ess. t(;l‘lslz.;dmone
ider or v
it took considerably fewer La d one
Is[zg;oi' member to the Touse of Comrr}onis th?gli ;:n (;irit.
Liberal or Conservative votes in that particu 31; P lament.
Out of the six hundred and fifteen meI{lt{ers W(‘zhe ndred
and eighty-seven were Labor, but, accor dmgbto e Labor
votes there should not hax;e been mg{‘ehﬂ;ar?s : i?lu e Sanent
. Now, one of the factors whic
gs.retCIhat members tend to get mto a c!osed1 bo;lc11 an;lﬂi‘r;?
separated from public opin{mc.(l 'lI‘hrilltt ﬁ:yv;;.ey e aE;;ed >
dans are always surprised whe
I:Ei'ii:;al election. The Labor m_embers though; th;ga r\:e;‘ﬁ
reglly representing the Iali:fgc:st su;lgl(}el \g;;;lpo tf) CO\; orers it
3 1C ’ ]
ountry—a state of affairs w ‘ ] ot
:?Eec No-‘w): parliament is never representative. | Thgdl:r;d
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fa,?r’lv representative but, thereafter, day by da}zrl,n i By
less ’representa.tive until the people bef:omg gr;
failure and kick it out at the next electmn.._ i the people
At the last general election in Great Blitam],] G% vemi
broadly speaking, were sick to d%ath of .thf i.;a ionrefﬁdmcy
. A . o '
kicked it out mainly because inef
I{‘lﬁnst iasnierv simple to understand when one 1ea11§es_t111izit:
the1 Labor Government, the Goverm.nent of. t}..le oc’?ha
Party, made no attempt to estabh'sh. SOCla.llsﬁl.l r thi
mire){;} ran the Capitalist system and did it 1es£)s Wte g ll'cl ;a Libe
Capitalists themselves. We heard a lot abou A e
Standard, about the financial bhzzard} ab(;rt g?lure epres-
beli : - or the
i it believe me, the real reason
iogz)fl(}overnment at the election was, _the peoplg.'\;\;;e
haartil gick of it and, on that occasion in Gre:atl uensé
Lfi:bera%; and Conservatives united, and with t}fcelrlidlitl?mdec_
uperiority of votes, were able to score an outs ; tEer -
iiolil success. Flere again we have the boot 0&1 the oresmted
and the Socialists are, at present, grossly e er-repy
i House of Commons.
" ﬂ;fccording to their votes, they should 1}11?.1\12&(31 . ;élc;n cll
i - - ‘haps some one
speaking {rom memory, per : 1
i‘:r‘lerslgy sea‘;gs in the House of Commons instead of only
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filty. But it is the fortune of elections and it will right
itself on some futtre occasion. o

The present position arising out of that is, of course,
that the National Government is no more National than my
hat. It is a Conservative Government with a sprinkling of
renegade Socialists and non-Liberal Liberals, And nothing
angers the Conservatives more than to have the policy which
they have constantly supported for the last fifty years sod-
denly sat upon by the non-Conservative members of the
Conservative cabinet. )

In consequence, there have been considerable changes in
that cabinet, and at the present moment, it is presided over
by that political genius, Mr. James Ramsay Macdonald, T¢
is very doubtful how loug he will succeed in maintaining
his somewhat unbalanced position.

- My own impression is that the next election will see the
Conservative Government safely installed and while, of
course, the people of Britain are somewhat naively con-
sidered by Canadians to have good political judgment, in
point of fact, they are just about as intelligent as Canadian
electors, neither more nor less $0, but they have the good
fortune to inherit a political environment under which it is
very difficult either to make a failure or a success.

You will find, I venture to predict, (and I realize that
prophets are almost invariably wrong, nevertheless, I make
the prediction in all humility ), you will find a Conserva-
tive Government with about a majority of one hundred in
charge of the affairs of Great Britain towards the end of
next year. Whether they will make any difference to the
policy of Great Britain, T am not in a position to say, Gov-
ernment departments are singularly well-staffed. Usually
ministers have little or no effect on the work of their depart-
ments. Occasionally, you will find a minister who makes a
few ineffectual struggles to escape from the net, but,
broadly speaking, civil servants are more capable of running

the departments over which the alleged ministers are alleged
to preside. It is, perhaps, not a had thing. It makes for
continuity, but it does have unfortunate repercussions when
you have matters arising such as the financial situation
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towards the end of 1931, because it then had the Treasury
which is the worst of all British departments, going about
the country, wringing its hands, saying, if we are forced
off the Gold Standard, the British pound will be worthless,
and nobody will receive any wages or income. Of course,
the opposite was the effect. Tt did everybody a great deal
of good when Great Britain went off the Gold Standard.
Everybody was at once very much better off. And if the
capitalists really had the intelligence to run their own sys-
tem effectively, they would then realize that the greatest
trouble of the capitalist system at the present moment is in
the relationship between one country and another. As re-
gards their currency, it really makes no difference whether
the Canadian dollar is up three cents or down five cents in
relation to the American dollar. What is really behind the
matter at the present moment, though no treasuries, few
capitalists and few non-political persons realize it—the
problem is, of course, internal debt,

What has happened is this. One of the advantages that
the Socialists have over Conservatives and the enormous
advantage that Communists have over both is that they are
able to take a dispassionate view of the world as it is. Of
cotirse, the trouble is that owing to the fall in the price level
we are constantly handing over to those creditors who have
a lien on the future by the holding of land, rent and deben-

 tures over fixed interest-bearing securities—we are con-

stantly handing over to these estimably fortunate people an
increasing share of the national wealth. That, of course,
means that the remainder of the employers of labor, poor
ordinary shareholders, the people whe hold bonds and stock
in railways, silver mines and business generally, and the
workers have a constantly decreasing amount of national
wealth available for distribution among them. So, of
course, they are unable to buy the products of their indus-
try, and you get unemployment and they you have the state
of affairs you have in the United States at the present
moment. That, of course, is only really seen: by the Com-
munists. For that reason the Communists are entirely and
ahsolutely right in their examination of the present system.
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It i§ unfortunate that an
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zgc;a_( é{fm the point of view of Great Britaiu—chan gﬁly
s \V éf reat Britain, like so many other countiries we havy
Social)irstg’;g[tydeél tci): ]l_j:eqrn. Notwithstanding Labor ang

, reat Britain is tending to move t
20 : o th
” élorfl;::gc ;Vhl.(;:lll has even become known in Torontz e
with a cutting which I extract
: ! ed from
ﬁltggg)elﬁ?f colored supplements, (I read the colored 2ularlge?
ne s fwst—the adventures of Little Annie and the (_ﬁ;l; -
fl];g)t—lal1céttl'els interested me profoundly as a-student of ’:Iil:
ai development of tl ¥ i
Continenc), e people of the North Amf_:rlcan
rece’ﬂle faflt‘s..that the Socialist Party has learned from the
eve11_becg{f] ions are worth mentioning hecause it might
: some use to political observers in C
e to p . anada.

12 t111]§ gﬁtreme advisability of trusting our ]_;)oli‘[ica,‘ijL ft'llt‘illact
bl € man or men. All men are lable + .
men are liable to temptation and it i erofore. ontreml.

' 1t is, therefore, ext
necessary that if any political mo ot i  veatly ot
' vement is to be real -
flessful.'lt should be based upon philosophy uporil 11)((:1eszllll(s:
O?O;HPMHCIPIQS, ratl}er than surrender itself in’to the keeping,‘
y one man. It is the lesson that th iti ‘

ATy e British 1. -
Soi:la.hst movement learned from the extremely interez‘?i?lr
%:f}gastlom}slpi the present British Prime Minister. Tn futureg

clalists are not geing to entrust o liti ’
to any individual. We are poj bt to oot
. . ing t incip
and I believe we are right. BOME 10 hold fast to principles

The present nominal lead iti
. er of the British Labor
;s t(lila:c ﬁnel, old veteran, George Lansbury. George I?;mi:;jl;:;r
s doing his utmost in extremely diffic i

doir _ emely difficult circumstance
Arthw Hepclerson, In my opinion, made a serious mistakSe:

y country denies itself the

ry d : oppor-
of having its affairs in.’vestiggted
uch as Communists and the left

, M



| Jmmmmpo-rprrr=plse

326 THE CANADIAN CLUB [ Mar. 6

when, after his dropping of the Foreign Secretaryship,
he undertook the Chairmanship of the Disarmament
Conference, because, of course, it was clear, that if that
Conference were a success, the National Government

would claim all the benefit and, if it were a failure, the

burden of that failure would faliupon Mr, Henderson. How-
ever, Mr. Henderson, with pressure as 1 happen to know,
from the highest quarters, continued as Chairman of the Con-
ference and we see now the result in its almost complete
failure. T see no chance of anything serious resulting from
the Disarmament Conference, for the very simple reason
that no nations participating in that Conference really want
disarmament. The only real example of the possibilitics of
real disarmament is Canada which, with a frontier—and
I speak with diffidence—of some 3,000 miles, is able to
guard that frontier with none other than those interesting
relics of past ages—custom guards. '

It is, of course, clear to anybody who is engaged in
the amusing occupation of fighting that it is absurd to go
into a war unless a cotntry is as heavily armed as modern
genius permits. When I go into another war—if we have
one and God forbid—I want to have the finest arms avail-
able. I want to be able to use poison gas, bacteriological
warfare and the Jargest guns. It is just as unpleasant to
be killed with a twelve-inch gun as it is with a six-inch, and
yet the Disarmament Conference is amusing itself, cutting
down the caliber of guns, talking of the use of bacterio-
logical warfare, aerial bombs and other pastimes which are
occupying its members. Of course, the Disarmament Con-
ference is only going on as long as the money lasts. As
soon as the nations paying the expenses find themselves
without money to send delegates to the Conference, it will
come to an inglorious end, and we shall come back to main-
taining the largest armies, navies and air forces that our
taxpayers can be induced to pay- for, That is the real
position.

"The chairman said I was an idealist; well L am a realist-
idealist. I do try to face the facts as they really are. Here,
let me talk of the economic position for two minutes. We

it
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have inaugurated a new piece of world warfare— iti
glml])ér_; against the rest. The only reason why 11:11;l il]lgergfs[ilz
L e 11t1s_h Empire developed was becatse it made available
or the whole of the rest of the world, the enormous advan-
tages of that organization from the point of view of trade
and exchaqge of goods and services. When you surround
f}?;r\iiil ('iwth a t;u'iff wall against the whole of the rest of
, you begin i i-Briti i
Coml%lex &> gther ngﬁr; ntSo build up an anti-British Empire
ow, I am not a Free Trader, b i i
way to deal with falling world trad;1 fntlilnf ?O?J:rﬂalzgnlglo
ard of living in all nations. Here, T know I am upga ain f-:
large numbers who disagree with me. My eloquence ;gn tlfe—
House of Lords has never succeeded in converting' any of
the members who are opponents of Socialism, so | rez.rlizé
no danger will result from my remarks. But, of course
facts are facts. Take the present position l;etween the
United Stat.e§ and Great Britain—it is intereétin'g to note
that the British exports in the past two years have fallen
in value from £28,000,000 to £18,000,000. They have
dropped £10,000,000 bringing unempioymeﬁt to y80 000
British workmen, These are, | may say, facts and fi , e
from the Boar(.i of Trade of Great Brit,ain. In the gsglr*nz
period the United States exports to Great Britain have
dropped from £153,000,000 to £83,000,000 or a drop of
£70,000,0QO, meaning unemployment to 500,000 ux?for‘-
tunate United States workmen. They may Iik:a unemploy-
ment fpr all I know. If they put two and two toggchr
they might see that nations are dependent upon one anothef
and tha:t the prosperity of the United States means the
prosperity of Carrada and the prosperity of Great Britain
And poverty of the United States means that other nations.
are dragged down to the pit of poverty at the same time
One of the most interesting factors which have resulted

from the depression is the statement made by President

Roosevelt. May T sug i

: gest nobody in Canada reads Mr
Roosevelt's addresses but perhaps on this occasion there :s
somqthmg to be leart‘led. What he said terminated the
opening speech at the inauguration ceremony, that now the
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United States had learned they were dependent upon other
nations. If a similar lesson is learned by the other nations
we have made a step forward towards ending the depression.

I need hardly deal with the banking situation for Canada
is the envy of the United States. The papers point out
daily that Canada has no bank failures, while in the United
States, it is quite difficult to get dollars from any banker
at the present moment. I need not go into the question of
branch banking. One last point.in connection with the
economic situation in which Canada and the United States
are vitally interested. I said in my opening remarks that
the two most important areas in the world were the areas
comprising, on the one hand, the -Soviet Union and, on the

other hand, the North American Continent. 1 say North

American Continent, because, in my opinion, and here 1
am quite certain, there will be a storm of silent disagree-
ment, in my opinion the United States and Canada are
vitally bound up economically. I would not dream of
saying more on that poiut.

Russia with a population of 165,000,000, increasing each
year atl a rate of over 3,500,000-—nearly half the population
of Canada added every year—it wonld be advisable to con-
sider the possibilities and potentialities of that rising market
for our products such as the Russian nation must offer.
Of course, we may neglect that nation. We may say we
do not like the Russian form of government and, therefore,
we won't trade with such a wicked people. Great Britain
might say that we do not like the Republican government
of the United States and, therefore, we won’t trade with
the wicked Republicans. - But it does not seem to me that
the form of government is really what matters but the
interdependence of nations. If so, would they not be well
advised to understand one another and inter-exchange their
products? At a recent session of the Legislative Assembly
of Manitoba 2 resolution was passed unanimously with the
keen support of the Conservative Government, demanding
that the Canadian Federal Government should carry on
trade with Russia on the lines indicated in the recent barter
proposals. There is, therefore, hope for the Conservatives.
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It is possible that the Conservatives might even reconstruct
their system and carry on for a few more years. At the
present time, the United States, through non-recognition of
the Soviet Union, has dropped its sales of exports to
Russ_1a from $146,000,000 to $4,000,000 each year. OQur
foreign trade has increased by millions of pounds each
year and the unemployment in the United States is being
directly converted into employment int Great Britain. I am
not a Nationalist. Frankly, T am not prepared to say that
L want-to see unemployment in the United States, even
though_ﬂ: means employment for Great Britain because I
carry right through to its logical conclusion my belief that
the nations are inter-dependent. Therefore, it makes for
trade and for prosperity when each nation can be prosperous
rather than that one should gain at the expense of another.
Tl.rlerefore, I hope very much that the barter proposals
will he carried into effect and that the Middle West in
Canada will benefit by better prices for cattle they are
engaged in producing. At the present moment they are
receiving little or no return.

For my final point, in that connection, let me say that
the_ monetary system at present in operation in so many
nations of the world is acting not as a means to facilitate
trad? and exchange, but as an obstacle to such trade and
exchange. Money is an extremely interesting study. It is
very interesting also from a collectot’s point of view. It is
a fact that during the time of the great inflation in Germany
which ended about the middle of 1923 when it took—well,
I remember quite well paying twenty-three million pounds
in German money to have my boots blacked in Berlin. It is
a fact that the German National Bank or Reichstag claims,
right to the very end, that their issue of notes had no effect
whatever on the price level. We know better. '

My last point is an interesting point—this question of
unemployment insurance. I am merely going to say, if
anybody in Canada makes the mistake of referring to that
system as a dole—if they imagine that in Britain the work-
ingman may lie in bed in the morning and say to his wife,
“I'm tired this morning, bob around to the exchange and
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collect my money,”—T wish to say they are wrong. Unem-
ployment Insurance is contributed to, in equal thirds, by the
workman, the employer and the government, and when .a
man becomes unempioyed through no fault of his own, he
is able to receive a small weekly payment. 1 venture to sug-
gest that such a systern is worthy of the study of the great
Canadian nation. Canada has far surpassed the United
States in its banking system. The United States, to my
knowledge, has been studying unemployment insurance. [
met Miss Frances Parkins, that shining light of the
Roosevelt administration, when she was in London enguir-
ing into the system of unemployment insurance. I believe
there are developments in this direction in the United States.

T venture to suggest that such a system is worthy of
the study of the great Canadian nation, and I hope, once
more, that you will be ahead of the United States in the
consideration of a system which tends so much towards
stabilizing humanitarian principles among workers who are
suffering from unemployment through no faunlt of their
own.

PresmeNT CHarmers:—Lord Marley, you have held
the interest of this audience with your very fine address.
it is perhaps just as well that 1 occupy the neutral position
of chairman because there are those seated at the head table
who are in such complete agreement with what you have
said, that if I gave one of them the opportunity to speak
the meeting would go on for hours. There are also seated
at the head table those who are in such disagreement with
what you have said that we would be held here all after- "
noon. - I can speak for them all when 1 say we appreciate
your address and thank you.




