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(March 16, 1914.)

The High Cost of Living, and
Standardizing the Dollar.

By Dr. Irving Frsmug.*

T a regular meeti i
A Dr. Fisher saicllr:lg of the Club, held on the 16th March,

Mr. Chairman and Gentlemen of the C'anadian Club,~—

¢ are interested all over the world, not only in the cost of

giglfi living, but in the high cost of living';
raiseac;: t \?x‘fthﬂtlehcutse‘E which your Chairman has inadvertentl
master i p fi_?questmn really is. (Laughter.) My o
Preatast 21 EI:’IO 1t_1(_:ﬁ11 economiy, Professor Sumner onz (;rn;}(:r
ever you havewn whom I ever came in contact, ,said' Whenﬁ
' four questi any economic problem you should ask ' 1
what qof ¥ u?ms‘ first, what is it? Second, why is it?‘y?f‘l!r?Ef
HESIN d11:. And fourth, what are you going to d 11)1rd,
to thisn ont I will take up these four i i anout
are thegflfsfs ;vo%lghproblem of the high cost of living : what
And wl ' at are the causes? What are the evi
hat are the remedies? ¢ the evils?
. . Yow as to the facts: is { '
tivi R 1 is it a problem of i
Jl.wi}ﬁl’lm ]Ins 1tI a problem of the cost of highﬂ}?vih;gg}; cfft of
couple g fw g think is well known in Canada sué’gesté& 5
cost of liv% ari ago that we were not suffering from the hiy IEIL
has been ca%gh!tltufgom ’:'IIG’COSt of high living, and the Phl’fse
¢ until it is quite n; !
con:f[uie the two. But what :atreqtulrllttaef'.ft]:';ltt-;1 ;‘al that we should
the dir(ia?:lt?)n-lber, a couple of years ago, talking with on - i
gy freck rs of th_e Deutsche Bank in Berlin and h e .(()i
a question of things costing more; you c;n Sg:l);

Just s much for a mark to-day as you ever could; but it is

4 question of extravagance.” A i
Juest Xtr. . nd I said, i i
:I;ﬁcthllgil gt}}]l;?tdli hlst the cost of high liv;n’g ”Y O%éh:;]i? \v:;:l:h
e at some one across the se i
the phrase. But phrases are not facts, easgatll;l:df;m?tg%sesiﬁg

* Dr. Irving Fi i
on tha cont;‘x::lgt' Il;ts.her is ona of the most distinguished political i
Yala Sentineat, Ifi;ng head of the Department of Politica] Egconomlsts
V. e was closely identified with Mr Roosevef(;m;'g] ot
. y former

President of United § i gu
. t {
bis presdency ates, in the conservation work inau rated during
- L

here is a question
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are suffering from a higher cost of living than during the last
fifteen years. These facts are well authenticated; you have
thern in this country assembled by Mr. Coats, of Ottawa, the
Statistician of the Department of Labor, we find them gath-
ered by our Department of Labor in the United States. The
Board of Trade’s official statistics show the same thing there;
Sauerbeck, in London, finds the same thing; so it 1s in Ger-
many, France, Belgium, Holland, Denmark, "Austria, Italy,
Australia, New Zealand, India, and Japan. Everywhere
where the gold standard exists we find the prices of com-
modities have risen during the last fifteen years, and they
have risen rapidly, In the United States and Canada the two
movements have been so nearly alike that if you apply the
curve showing the index number of prices made by our
Department of Labor and yours these two curves so nearly
coincide that it almost takes a microscope to separate them.

We find also a resemblance between the upward curves of
prices in countries which have the gold standard, for which

. we have statistics, which suggests, if # does not prove, that

there is a common cause,
I would like to go into the. discussion of these . four sub-

jects outlined, the facts, the causes, the evils, and the rem-
edies; but as I would very much like to have questions asked
and objections raised to my particular remedy, I would like
to concentrate attention to-day on that; therefore I will run
briefly over the other three. S

We may assume, therefore, so far as the facts are con-
cerned, that the rise in prices in the last fifteen years Iras heen
about fifty per cent. It has been over 50% in Canada and
the United States, and somewhat less than 50% in other coun-
tries, the lowest of the large countries heing Great Britain,

What are the causes? ‘This is one of the largest subjects,
and I greatly regret that there is not time to go into all the
reasons for the conclusions which, I have reached; but if1
may take the liberty of advertising one of my books, I would
refer you to my “Purchasing Power of Money” for the statis-
tical proof of the conclusions which I am going to state
somewhat dogmatically.

According to my philosophy, which is nothing more than
a restatement of well known first principles as laid down by
Ricardo, the general rise in prices, as distinet from a rise of
particular prices, such as the price of beef, must be due
proximately to one or more of five causes, and only five: you
may have prices rise because of an increase in the amount of
money in circulation; you may have prices rise because Qf an
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itcrease in the amount of substitutes for money in circula-
tion, or deposits subject to cheque—what we call the money
in the bank, but which every banker knows is not all there,
(Laughter.) In the Upnited States, for instance, we have
something like eight and a quarter billion dollars of deposits
subject to cheque, but -the banks only have something like
one and a half billion of dollars there; that is, the deposits are
a big credit, which serve the purpose of money, but which
are not literally money. Therefore the expansion of deposits
stbject to cheque will have the same effect on general prices

as the expansion of money in circulation, Thirdly, prices
may rise because of an increase in the velocity of circulation
of money. And fourthly, prices may rise because of an in-
crease in the velocity of deposits subject to cheque,—that is,
what the banker calls a quickening in the  activity of his
accounts.  Fifthly, you may have prices rise because of a
decrease in the volume of trade, in the actual number of tons,
* pounds, yards, acres, etc., of goods exchanged. .
Briefly, then, we may say that a rise in prices may be
explained either on the one hand through monetary inflation,
that is, an inflation of money or its substitutes or in the velo-
city of its circulation, or on the other hand through a decrease
in the volume of goods exchanged. And the great question
to-day is, Is our present rise in prices due to the inflation of
the means of paying for goods, or to the contraction in vol-
ume of those goods themselves? Are we suffering from a
superabundance of money and its substitutes, or are we suf-
fering from scarcity of the good things of life? '

But you say, “surely, the problem is not so simple as this!
Surely it is due to many other things than these five” I
reply, “Yes, but only so far as these other causes affect or
work through one of these five.” You have the rise in prices
due to droughts, or to tariffs, to the concentration of popula-
tion in cities, or migration from the country. We may have
it due to a great many causes, but these cannot affect the
general level of prices except .as they would through one or
other of the five causes first mentioned. There is the task
before the statistician—to study the volume of money in cir-
culation, and its velocity, the volume of substitutes for money
in circulation, and their velocity, and the volume of trade.

I have endeavored for many years to collect statistics, and
relying on these I make bold to say, that the rise in prices to-
day is due to money and credit expansion, or in other words,
to inflation. We are not suffering' from impoverishment of
goods—quite the opposite.  Statistics show that the volume
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of trade in the United States has increased during the past

fifteen years 5.3 per cent. per annum, while the population

has increased-only 134 per cent. per annum, showing that
has outstripped population. e
trad\?Ve hear a grz‘gat deal of the fact of our farms being
denuded of population, and that they are not producing so
many bushels of wheat as formerly. = These facts a{:_fedmﬁg—
stated. Taking the last fifteen years as a whole, V\;_e i th is
in the United States, that the p;oduct of ;nurex ;r;gii nalall;
increased. True, during 1910 there was : ally
lslrlrgall production of the farms, compared with the. e;»cceptmn
ally large production in the year 1900, when the former (t:le;nE
sus was taken, which gives some 1])3609131 the tlmgr;z:fsn We?e
heat production is falling off. ut those tw : 7
gxceptignal, one one way and onﬁ the other],gS(; tzwl,{t tltlligeift :1,31
- the two. ut take -
exaggerated contrast I?etween e, o the only ques-
sal statistics of agriculture as a whole, a - _
:f;]ns as t6 the productions of our so11——to€;_1y nothing of t1ila.de
and other things entering into consumption—is as to How
much they have increased. . _ .
Take {he statistics of the International Institute. pf ngrl
culture at Rome, which has assemb}edl thelﬁgureE;i esg : rzlu tﬁz
ilable, for all the agricultural coum th
.’;?sgldareva‘}\;aﬁnd the increase of the production of the soil is
far oﬁtruﬂning,the world’s population, ‘il[“lhehz.;re:ggi rll)]?;x cis
. he .
better off to-day than fifteen years afgol. e d
ing; h y most everything.
he has more clothing ; e has more of a A
] i t, or some other particular
cotirse, you can point to meat, or s L O s the
dity, which is relatively scarce; but ¢
?;?ge,yj,you cannot explain theO rlseh in tphru:els‘1 'gl(;'ou“%fg d:t) %1:(1
; _ a
essive scarcity of goods. n the other )
%fcreased abundance of pleags %f %a)crlmsg;aizg .,gi(;olisl.S im:lt-de(;rézg
has increased very fast in the Unite e ; e ha aold
st in almost all the civilized countries y
z’ggd:fi?d exists, and as a consequence of the g’rez:it ;{ncreas:lg ?E
gold production in Cripple Creek, in the Klondyke, an
Sou%lilgfl;%% only has money increased, and not onI;lr] has 111t15
velocity ‘increased, but _deposcilts 1iubéec:t sti(t)s tl:lfétlagut?y tﬁzepeo:
ill faster. In Canada the deposit C
cggasiid :1!:1:3 banks have increased something like 12% pez
gnnum and in the United States tgere Etas bﬁ?n ta?o 12%?;1
| in deposits subjec .
at the rate of 724% per annum in Lo DIt ke 10
any, where they are just beginning walk
'il?eie;xrrgntgé'es of banking, we find a very great increase,
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zzgg::algigf like 13%, in deposits subject to cheque. You
fan read y ;ee, if my philosophy is correct, these facts will
o 0 phut 1t into the form of an equation, the money
Tt p\felocit))(, tw ﬁlvgéom}:y;:hplus_thel deposits multiplied b);
, ua e price level, multiplied b
volume of trade Almost ’ oy sty
the statistics of this equati ot Tilation of mosey uidying
t guation, an inflation of money and i
Just enongh to explain the facts whicl h Pt
explain; we find there has heen gz % \ive N act.ually. o
exactly enough to keep pace with tllll inorense n the moeey
( : e inc
and deposits which would cause that effecli.:?ase i the money

Now, what are the evils. What i :
N ; . at is the real signifi
;.]:'LS rilnoifgfse 1r}c };the ‘COSEi of living? To my mind, %fn;:hzarclgflszi
ary, the significance is monetary, the evil
ifi s are t -
;ﬂ’bzﬁﬁi Ii;l;e (:OASI:l (;)fb h‘;ﬁlg prob}em isa f)robleln of curll:l:rrll:y
, y the way, 1 tried to make
cast of what would happen in tl ® eaagh fore:
hoton onat v appen in the next fifteen years, and I
v good reason to suppose that in t}
years prices will rise very much h oo o peen
Ftteon pouro. T b ve v _as they have risen in the last
_ . conclusion not simp)
there is a great deal of {1 in Sight . Sout 3o that
8 gold still in sight in South Afri
even as much on the frightful rate i s b
¢ : h at which our i -
;gi ft:gecll)l:gESe aare mtcreas:;ngz When 1 say that, Icclle;)p(;ls;:smsg;)n
re not performing an import rvice
T s o o gire not p g portant service to trade,
: o advocated the change in our banki
;sgs:.ﬁrglt?gitwél%h we will have eight or twelve centralall)l%a{rlllllg
the'disadva(:] ! tates. I believe this would greatly outweigh
the disad ?ges.. But it is unfortunate that.this reform
Should su{ffegtagi %Est at the time when we are all suffering
G e means of purch i it i
this expansion of deposi Dot nrranc o s 1t s
t posits, or deposit curren i i
imposed upon the expansion al ing o0 of & oeyouper-
1 ready going on of '
!{;néiéneﬁ(go:}sequentlly, although we shall %eap theaalgll\?;:tt:rg
e ohel oSf lli“?iI:llgthS fﬁitq?sn,‘ we‘tSIE;H s.ggravate for ourselv%s
! ving. inevitable by reason of th
sion of banking going on all A o il epan-
A > over the world, You wil -
::1}112?1 Ltl:ai é)nliy in Anglo-Saxon countries is the bankw tl)éo]i?c?l%e
cheque | ok, used. In the United States g2 per cent, of
fransa cmnst are perfm:med by cheque; so in other Am lo-
peon ouré rllles1 you will find something like this percents e
expansiogo' old true of France, or of Germany, If tlﬁan.
Shpansion l;?nlsctlgf gtrﬁ;ng on uéhere they have already reached
he limit, ] ) remendous, enormous room /
S}xg;emla'lcllée continent of Furope, in Japan, and elsf:\:rlfé;%a?l;
§ now waking up to the advantages of banking

SR
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They are going to introduce the cheque book. However
much good it may do in other ways, it will aggravate the
evil of inflation, and tend to increase rapidly the rising prices
ait over the world. And then in the mext two ot three de-
cades, when the continent of Europe will have perhaps in
some degree caught up with the Anglo-Saxon nations in this
regard, there will next be an expansion rapidly going for-
ward in the Far East, Banking is being introduced in India,
and will be introduced into other Oriental countries in the
Occidental sense. So if there is the same tendency to in-
crease the cost of living, while having a temporary slump due
to contraction, the tendency will be to expansion, so in the
next decade or two we may look forward to an increased rise
of prices. '

If it ever transpires that prices shall fall, we are simply
jumping out of the frying pan into the fire, for a progressive
fall of prices is just as injurious as a progressive rise. Many
of you can remember a long period o# falling prices, from
1873 to 1806. There was a proposal to inflate our currency
with silver, and the “16 to 1” heresy held men’s minds at
that time. In other words, we were gradually waking up
to the fact that we were suffering from a monetary cause,
from inadequacy of the monetary means to pay for the goods
to be exchanged. And not having a scientific remedy to
propose, people got one of the most unscientific and harmful
remedios that could be proposed. And I venture to predict,
if the business men don’t get some scientific treatment, we
will find some unscientific treatment, which may be as hard
to get rid of, as we found in the United States the free silver
heresy.

The fact.of high prices, not understood scientifically, is
leading to bread and meat riots, discontent, and Socialism.
A Socialist who recently spoke at a meeting at which I gave
my views, said, “Professor Fisher, 1 know you are right,
“that this high cost of living has a monetary cause, but we let

them think it is due to capitalists.” Some day, business men .

will be sorry, when there is a violent revolution, if they do
not take up and handle it in a scientific manner.

What are the evils? The evils are of distribution. We
may sum them up in the phrase, a transfer of wealth and a
gamble in wealth. During the last fifteen years a certain class
have lost heavily, but their losses, in some individuals, have
produced gains for others that did not belong to them. Those
who have lost are the creditors and the creditor-like classes,
namely, bondholders, savings bank depositors, salaried men-—
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some of us can speak feelingly on that subject——(Laughter) :

—and wage earneps - and those who have ain '

: 1 ; ed ar
lsat?gil-{h%dm’ the independent producer, the faﬁner, the s?pezﬁ?
o fe plungers.  There has been a subtle transfer of

: YO one great class to the other, hut the net loss to
society is the lack of certainty and the increased risk; we
ave Ibecorm? to-day, as it were, speculators in the d(;llat'
Speculators in gold.  Ang the evil in every speculation ig
that though someone js bound to win, the N
crea’tﬁ]ed sbpeculation is a loss.
1¢ bondholder and the saving s bank depositc
cen getting any increased income{.g‘ This se?a%?ssnftr ﬁlﬁi il:rc:f
pI;:»ss:b]q. But consider the servant girl who put $100 into
the savings bank in 1896; to-day, if she has allowed it to
accumulate interest, she has $150, having accumulated 4 per
cent.  She says, «T have got 50 per cent. more than I haIc)l,”

potuld hgve bought for $roo fiftéen years ago.  Where is her
Inferest ; (Applause.)  She has been unconsciously swindled
out Vc‘)rf.ﬂllletll']‘lubteres]t from depreciation of the dollar]

i € bondholder it is the same way.  Suppo -
holder owning $100,000 of 4% bonds, h(}: has Ii)e%nses;enﬁgﬁf -
every year his $4,000 of interest paid him on those bondsg
and cal}mg 1t income, but it wag not income. One of the
first Principles of you business men jg that you must first
put back a 'depl‘-ematxon fund to upkeep your principal, When
we are talking m absolute units we must keep up the ;;rinci al
;féorel?;,dn%tr c?Oo::’runal,fvah_le. %ff a bondholder fiftecn yegrs

000 of principal, to-day he i
$100,000, but_on_ly two-thirds of thig $1()::0,ooo ‘;;Eia;l?s) rg:]:ill‘;e

equal the principal of $100,000 when he started. W

:?ztpﬂd he have had to put by each year out of hig $4,0%‘g 11:11;(;-1-1-
est? he Very cent it wouIc! have taken CVery cent to keep
01113 e principal, so he hag simply been eating' up, and living
oo s I;:gn_cng_l €very year. So'T assert the creditor ig roh-
bed of his mterest, if the interest is only 4% per annum; if it
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between 1860 and 1865 paper money depreciated until it was

not worth more than about 4o cents as compared with its

original purchasing power. What happened?  The farmers

in the West liked it, for those on farms which were mortgaged

were paying off their mortgages in depreciated money, and

these “disappeared like smoke ;7 they were getting the ad-

vantage, and at the expense of the creditors. During the
past fifteen years the stockholder has been winning from the
bondholder. He has been getting not only his dividends, but

what belonged to the bondholder as interest. Consequently
there js a new class of rich people.  The people on Fifth

Avenue are an entirely new set. These people. have been
unconsciously picking the pockets of other people,—and T.
use the word “pickpocket” in the highest sense. (Laugh-
ter.)
- Now, gentlemen, this matter is of very considerable
importance. It means there has beeff a transfer, a subtle
transfer, from one set of pockets to another set of pockets
during the last fifteen years, running into billions of dollars,
due to lack of a stable monetary standard, due_to the fact
that our money is a fixed weight of gold; and gold will vary
inevitably in purchasing power like any other commodity.
There could not be any more unscientific yard stick of com-
merce than the gold dollar. -I don’t mean that the silver
dollar would he any better, or that an iron doliar, or a tin
dollar, or a platinum dollar, or a radium dollar., The one
ideal dollar would not be dépendent on one metal or one
commodity, but one which represents the same average pur-
chasing' power over all things.

We got the gold standard by accident. Gold was selected
because it was a convenient medium of exchange. Money in
the early days served only that one function, of being a med-
ium of exchange, but to-day it serves as standard of value,
for life insurance companies, railways, banks, all sorts of
relations where contracts are a feature. Leases are sometimes
framed to run for a thousand years; but even if they ran
but ten years the depreciation or appreciation of the doflar in
the intervening time is of the utmost importance,

I think every business man should recognize that a stan-
dardized dollar is of first importance. We-have standardized
every other unit,—the yard stick, the measures of electricity,
stich as the ampere, the kilowatt, the volt, the ohm, etc. There
is an international standard, everything except the dollar is
standardized; and yet the dollar enters into every contract,
whereas these other units only enter into some. What would
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you think if the yard stick was not a standard measure? The
- yard was originally the girth of the chief of the tribe, jt was
called a gird; afteryvards they took the length of the’arm of
Henry I.; then a stick was made, of a certain length of iron :
then it was made of platinum..  What would a business man
think if the yard stick were the girth of the Governor-Gen-
eral of Canada, or the President of the United States ?
(Laughter.) Imagine some of you business men having
made contracts to supply cloth, so many yards of cloth
which contracts were drawn before the gth of March 188t
( L'aughter)——-l am a friend of Mr. Taft, and I voted for Mr.
Wilson, and intend no derogation of either; but I think you
w;ll agree that there would he a depreciation in the yard
stick ! _We}l, that depreciation in the yard stick, if we had
an tnscientific yard stick, would affect only the cloth mer-
chants; bpt the depreciation of the dollar affects every mer-
1(;hant. The dpllar is on the other side of every contract. We
ﬂ?ev% titélf!dardmecf the unit on the one side, but not that on
My proposal, therefore, is this: to standardize the dollar,
to do for money what we have done for. every other magni—’
tude, to, have a unit of value that shall be a unit of value, of
purchasing power, and not unit of weight. ’
There are some shallow minds who have suid that gold
must have been selected because it is stable. Look, they say,
at the mint price: £3 178, 10l4d. an ounce; or, in the Um'teci
States and Canada it is $18.60 an ounce g-10 fine

prove there is any stability in gold? Not a bit!

I remember some months aoo attempting to bg
dentist: with a very sober face Igsaicl to lll)im g“I s11p11;lcf:é ylz)lz
suffer from the high cost of living just as other people? Does
it affect the price of gold?” He replied, “I do not know: I
will look it up,” and he asked his clerk to find out the prir’:es
of go]d.then and some years back. The clerk came back with
a surprised look on her face, and said that the prices were the
- same to the last cent as fifteen years ago! T said, “Well
“that is just about as surprising as that the price of a auart of
milk is always two pints of milk ! (Laughter.) The dentist
said, “I don’t get your meaning,” I answered, “You are
measuring the price of gold in gold; you measure in ounces
the other man in dollars; which is simply another’ weight,
that is all; one weight is called an ounce, another weight is
called a dollar. The dollar is I-19 ‘of an ounce; so naturally
it takes 19 dollars to equal an ounce, Therefore an ounce
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of gold costs the same in dollars now as it used to, just as a
quart of milk will always cost the same in pints.” So the fact
that the mint price is constant is no argument in favor of the
stability of gold. (Applause.)

Some men have objected to the plan I am going to describe,
saying it interferes with supply and demand, but the oppo-
site is true. The plan we now have interferes with supply
and demand. We have an enormous quantity of gold from
South Africa flowing through the minfs into the world; has
that affected the price of gold? Not one cent! If you had
increased the amount of tin, or of lead, or of any other metal
like that, it would dectease the price enormously; but an
increase in the production of gold does not influence the price
of gold, because it is fixed by law. This will continue as
long as we have a fixed weight of gold for the dollar. Since
the increased supply of gold cannot decreasesthe price of gold,
it takes revenge by increasing the cost of living. Since you
can’t decrease the price of gold in terms of which everything
else is expressed, you increase the price of everything else in
terms of gold as your alleged unit. '

My proposal is this: turn the thing around; have gold
affected by increased supply, just as everything else is; let
the increased supply of gold reduce the price of gold, instead
of increasing the cost of living, That amounts to the same
thing as for the price of gold to be allowed to fall, as to say
that the weight of the dollar is to be allowed to rise. We
now have a dollar of fixed weight, and therefore of variable
purchasing' power. We should have a unit of fixed purchas-
ing power, and therefore of variable weight. That is the
proposition. - 'We have now but a mockery of the standard,
just as much a mockery as to have for a yard stick a stick that
weighs a pound, Suppose we elaborately weighed the yard
stick, and were to say that every stick that weighs a pound
should be called a yard, Tt would make a great difference
whether the stick were of hickory or of pine. For a dollar,
we want a udit that buys just the same, we don’t care what
it weighs. '

“But,” you say, “how are you going to vary the weight i
I am not going to say change the weight of coins from time
to time. The best way would be to get rid of the actual
gold in circulation altogether, and have in Canada what we
have in the United States and Canada, only paper, represent-
ing gold bullion. We have a gold certificate. There are 2
billion dollars in the United States Treasury to-day repre- -
sented by a- billion-dollars of gold certificates. A bar weigh-
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ing a thousand times 25 8-10 grains of gold is called a $1,000
bar, and will always buy or sell for $1,000. A man comes
from the Klondyke with gold weighing that much,—he will
get $1,000 for it; and the jeweler can go to the Sub-Treas-
ury and get back that bar for $1,000.

I propose that the bar shall have a variable, not a fixed
price. That price shall be not $1,000 always; sometimes it
will be $ogo; in other words, the price of bullion shall be,
not $18.60 for all time and forever, but $18.50 sometimes,
$18.30 sometimes; it shall vary back and forth.

“But,” you ask, “are you going to leave a dangerous dis-
cretionary power with the Sub-Treasury officials,—to always
name-the price? No. We have an index number now ;j—
you have a most excellent system gotten up by Mr. Coats.
"This index number of prices would be caleulated from market
prices by clerks, also without discretion. That is, the idea

_is simply to watch the prices of the market averaging them
into an index number. Suppose between now and next
month the Index Number should show 101 per cent.; that
deviation of 1% above par would ipso facto be the signal
for defreasing the price of gold by 1%. So the Sub-
Treasury would always know what to do—follow the
official Index Number. Therefore, in international relations
all we would have to do would be to have the Powers fix
on one Index Number for the world. The system would
be introduced without a jar; .individuals in commerce would
not know there was any change, except that instead of great
convulsions in prices, which cause discontent, and are the
cause of the increased cost of living, this digcontent in trade
bringing on crises, we would be on even keel, the general
level of prices would always be near 100 per cent., never
varying more than one or two per cent., since as soon as it
varies the correction is applied and it is brought back to par.

I have taken so much time in the preliminaries, I have not
given any details. I would not like you to accept the pro-
posal second hand, but I don’t mind saying that where my
proposal has been studied it has been almost universally
accepted. Naturally the stand-patters of society are averse
to making any improvement, even when it promises something
good, but with that exception, there are really none who have
studied it but have accepted it. President Wilson told me
some time ago that my plan was entirely feasible. Sir David
Barbour, largely responsible for introducing the gold ex-
change standard into India, one of the greatest steps forward
in practical monetary science; Prof. F. Y. Edgeworth of All
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otls College, Oxford, England; J. M. Keynes, editor of the
]E}conomic §0urna], London; Adolphe Landry, author and
member of the French Chamber of Deputies, Paris; G. H.
Knibbs, Commonwwealth Statistician of Australia, are all
endorsers of the plan which I have suggested for standardiz-
ing the monetary units, In this is the promise of a stable yard
stick of commerce. The idea of stabilization is the important
thing, not my particular method ‘of.pr-oducmg stability. There
may be many other ways of achieving stabilization and of
standardizing the dollar. Whether my particular method or
some other device is better, whichever we adopt does not
maftter, so long as we adopt a standardized dollar. It seems
to me the idea of standardization should be in the bottom of
the minds and hearts of all business men. For that reason
1 came to speak to you to-day, because it will not be through
college professors and presidents, but only through the grow-
ing of the idea in the minds of bu¢fhess men that the standard-
ization of the dollar will ultimately be brought about. Then,
and not till then, shall we have a real standardization of the

-dollar,” (Applause.).




