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(January 22, 1934)

The Business Trend

By Jouw C. Hobpge.

Mgr. Arscorr:—Gentlemen, our guest of today is Mr,
John C. Hodge, General Manager, Dun & Bradstreets, _Ltd.
1 feel sure he will need no introduction. “The Business
Trend” is his subject today. During the past three or four-
years we have had some first class speakers who have given
us excellent addresses on the depression and the causes of
depression and the road to recovery, curtency problems,
and central banks. We have had no one to deal primarily
with business. The explanation in part is due to the fact
that business has been so far on the down-grade that there
was not much incentive. On the other hand if we were
to ask Mr. Hodge, he would probably tell us public speak-
ers are so busy with the economic problems and the gold
standard they just did not bave any time left for husiness.
Mr. Hodge, we are very fortunate in having you today
and T feel you are particularly well quqhﬁed. I under-
stand Mr. Hodge is recognized as knowing more about
everybody’s business than anybody else. I have much
pleasure in asking you to address the Club.

Mr. IHopce:— Mr. Chairman and gentl;men, I -am
keeping away from all reference to facts outside the price
level. My experience as a business man and layman from
the analytical side simply led me to follow the price level
or commodity price, and I have not at this time, nor
have I before, attempted to tie in the other factors, evenl if
they are important. In talking to you about the.Cana(han
business trend, naturally it is affected by outside world
trends, and so I have taken the United Stffttes and obtained
the outstanding points which are interesting to us. Sol
shall just speak of Britain, the United States, and finalty

Canada.
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Two years ago Professor Jackson made me this chart
to show the fall in commodity prices. The figures of
1926, 1927 and 1928 are approximately the same, so when
they fell to September, 1931, you see the depth of the fall
The next chart begins in September, 1931, when Britain
went off the gold standard, and that is the blue line at the
top. The black line is the United States and you see they
fell and fell until April, 1933, when it shoots up and joins
with Britain’s price. Canada, the red matrk in between, is
really an approximation of the two. There is this point
te be considered, While they began here on the gold basis
and wind up January 1, 1934; practically at the same point
they all tie in together. This price here is the commodity
dollar price whereas this was the gold price, so we are not
back on the gold basis to the September, 1931 level. This
lower mark is France’s commodity price level and that
probably should be drawn up a little more, so that in gold
dollars this is where the commodity price really is and this
is the inflated price,

Now in speaking of the United States, T understand
what they are out to do is to lift their price level to the
1926 figures and during 1933 they were able to accomplish
a lift of twenty-five per cent. That is not enough, and so in
their program of going to the 1926 price level and giving
themselves all of 1934 and part of 1935 to accomplish it,
they are accumulating all sorts of money and proposing
all sorts of plans as auxiliaries to their movements to get
back to the 1926 price level, but probably even if they
accomplished that, that will be on a commodity dollar and
not on the old gold dollar. But they have accomplished
something. During the year the largest rise in one com-
modity there was cotton, which went up hetween fifty and
sixty per cent. and the effect is immediately seen, because
the best business for retail and wholesale trade in the
United States for the last two months and the current
month is in the Southern States. '

According to the American Federation of Tabor on
Januvary 1, 1933, their unemployed were thirteen million
people out of approximately fifty million. This went still
lower in March, 1933, to thirteen million five hundred
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illi hey ended the year,
d and to fourteen million. They |
21;02[11812; compute, with six million five lll\gndrlcled t}}c?lui};:id
g § 1 .
loyed, which means that between March, W t-
?elleilmrlililﬂon and the end of December, they reduced their
unemployed to six million five hqndred thousand. i 1o
Again, in that period their unit of wage, accor hmg 0
the Feder’ation of Labor, came down steadily all t_lou.lg1
1930, 1931 and 1932, and in 1933 wages were contmlura 1y
being: cut. Even now, their quarter beginning July -t1’-
their figures showed no wupturn but in the final guaﬁ fi:S
wages showed an increase of twe}ve per cent., '{:v lcthat
entirely attributed to the N.:?.Al:l I s]f;t;nziiig n"u'zr il '(L;fl, hat
i their obje .
they have achieved part o e, ok
to the very lowest level. They have ¢
ggff Wgy. ' Theyystill have a year and something to go, o
te their program.’ .
Comﬂe E‘rre;t' }gritgin, their high point of unemploymernt
was in November, 1932, when they had three rml_llon [OII:E
hundred thousand people receiving contnbutlonsdﬁorcrll o
employment Insurance. Durinig 1%?3, t}hﬁid:dlﬁfousand
5
by nine hundred thousand people. 1ge indred o
le were found jobs, and in December, \
%\?v%p fni‘ﬁion one hundred thousand on the Une:mpicg;n:l;
- his, that approxima 1
Insurance Fund. Remember this, B L
il eonle were on the Insurance Fund making -
bmti'lllloor?s I:Lt t%e beginning of 1933, so that yc&«;tl 131&10&1)1?;0?}11@
ot . N N
ly ten million making contribution, a
zﬂrﬁ}fjc?;ers and the state, to pay tfél’ee nﬂlhoﬁ oraiehs;léirg%
d people who were out of work. by nd of
Eg(e)usgir nli)nephundred thousand of those .Awho were T ecglzr
ing );elief were at work and making their contnbutlc? 0
the two million one hundred thousand out of V_vo1 7, a
r hievement. _
WonlsTZl\frulTahce Times Trade Supplement, lWthh carnPe) ou(’;
two or three weeks ago, basing their opinion ot t'hei oarc
of Trade figures, made the statement that Britain’s ﬂz_em,r
ending March 31, 1934, would show a 51_1rp1us of t ffrt}_
million. pounds ($150,000,000), to be their surplus ’Iil t;;
having halanced their budget. And The Times ! ga,be
Supplement also said, that that money was going
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used to put back all the cuts to those in the Civil Service,
which, of course, has very wide ramifications in the Old
Country. Another wonderful achievesment.

Speaking of the Old Country and what has been accom-
plished, because they certainly have made the most woun-
derful comeback of any country we know, I saw in the
Manchester Guardian some weeks ago an editorial that
the war debts had been settled for all practical purposes;
that is to say that the Lausanne Conference which reduced
so substantially the amount that Germany paid to Great
Britain, which was the amount Great Britain paid to the
United States, had been adjusted at ten cents on the doltar,
And the Manchester Guardian said, this is practically the
end of a very troublesome question. 1 looked in the Wall
Street Journal subsequently and the Washington Post and
New York Times, and nowhere have I seen anyone
attempting to refute what the Manchester Guardian said.
I am delighted to see that it is not mentioned at all in the
various reports which are emanating from Washington,
and 1 am beginning to think after all the Manchester
Guardian may be right in saying that the war debt of
Germany to Britain and Britain’s to the United States has
been settled at ten cents on the dollar and is behind 1.

Now coming back to Canada, the greatest single factor
of what T can see in the Canadian conditions has been the
result of the preferential agreements with the Empire. 1
do not think we are conscious here, at least I do not notice
it amongst the people I meet, of the large physical volunie
of business that has been going on in 1933 from Canada
to Great Britain and other parts of the Empire. Rather
oddly it has not benefited Ontario directly very much, but
in the lumber line the preference has cleaned up the lumber
in the Maritime provinces, has given a wonderful stimulus
to British Columbia and has also helped in part of Quebec,
Taking the unemployment figures issued by the Depart-
ment of Labor, the greatest comeback of afny province was
that made by British Columbia, which in December, 1932,
had employment at seventy-three per cent., and by Decem-
ber of 1933, it had increased to eighty-five per cent. And
that was almost entirely in the leg-up given to lumber and
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also the greater activity in mining. Mind you, while they
have had this increased business activity, they are still
laboring under a tremendous cloud in their own provincial
Grancial difficulties. But as a business community they
have made the biggest comeback in general business of any
part of Canada. '

The next place that 1 want to speak of is the Mari-
time provinces. They never went as low as another area
duting the depression and they are now at the highest
point of any part of Canada, At the end of December
their employment was eighty-nine per cent. and again that
was brought about there largely by the sales of lumber to
Gireat Britain and their good potato and apple crops. The
apple crop was sold fargely to Great Britain at a good
price and they got good prices for their pofatocs. And
the Maritimes are the best point for anyone to do business
in in Canada. Quebec and Ontario have not done so well
but they are both almost on the same level,

Quebec employment rose from 78.7 to 87.7 and that
was largely from lumber, mining, textiles and shoes. 1n
Ontario we went from 77 in December, 1932, to 87 per
cent. in December, 1933. There was a henefit to the
fumber industry here because of the pressure off from the
neighboring provinces who were selling their surplus -
ber here. OQur greatest step-up came as 2 result of the
mining industry in the north. Not only the old estab-
Tished mines had their development stimulated by higher
prices, but new prospects in the mines coming into being
were buying equipment. Again, the distribution of divi-
dends by these old established mines sent a lot of money
into southern Ontario so that, aside from the old stand-
by of Ontario, that is the farming community, we had this
wonderful improvement or assistance irom the north.

I have some figures here today regavding the steel
industry. Our largest steel companies in Ontario are 1ow
operating at forty per cent. of capacity. 1 do not think

most people realize that. The pig iron production for all
Canada gained fifty-nine per cent. in 1933 over 1932
And these are basic products which come up through to
the manufactured article and so that somebody must have

been demanding them.
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Aside from mining and mining equi
a - - UI :
éascfflx;gért “;)s; i E a‘sélaodes, _textilesl andgf ogds%l:lf?;l.t O%;fiiigﬁf
b Ic a is on the prairie. racti -
it}l:etﬁzﬁ-mm.ng of 1933 to the end of 19332;11(1:'2?51205111?11111
. theiflor L(tictlop of wealth, I believe the governmengt
says thei fg 1? uction of wealth from foodstuffs was about
price}; fo I« 1i1 y 11111_1110115 less than the previous year. While
pr hun_dr [ 18] 1?1 by abqu? twenty per cent. crops were off
one L1 bleg ?nc fifty r-m11110n to one hundred and sevent
hirte 10 1? Ol(:‘S so their own natural production was of)l;
b A 1Ft§fr 11’111.1111011.:. There is a greater number of
P Sae fef this WIqte1' than a year ago; and about all
you can )Ir is, they still have their courage. They are
g to the next crop and we all hopeful that tt s wi
get 1\\7\&1‘1&15 they are looking for. A they il
ing faaclt(;t;g ]g,r'stul_nmlary of all this, what are the outstand-
ment on iast yle;lll'n ?‘lfgegiﬁ%dags % o ade B o,
_ _ . ates made gains in 1
:Eg ishr;]inngt tremendous efforts towards gagin;1 Sféul; iggf}
and | Dave not any doubt they will accomplish a good part
it ey set out to do. In Canada we have gains in
all spo W:;clceptmg the prairies. Coming down here, we
have a e ness in the bu}l-dmg trades that is mour,lting
o ﬂ)lre i ;a} in t}fe large citics. I suppose there are more
o e oth(e ifl}gla’flréic‘;tla;seron relief than in any other group.
builging trades than in ;nilgtlrlré?grgzgple ntcrested in the
st year and there 5 voying ot in ane ot s
jast ye _ all in any of these indices
then;acvlésa;?xagqy slﬁwm’g—t}p of the good progress madecfrj
oy o 19303[ 8, s0 it must be continted. Therefore
A H should show sustained gains. I do not
too many cllsetnggt t?a?teozan};thingh i % e s e
. ; ; 's for that, but there sho
1%2;(31 sustained gains every quarter through 1934 ;1111.((11 gg
Me;s 111;21; you should prepare along those lines.
R, Nococ'lr;‘ .b—t— ll\lfIl: I—-Iodge, we have enjoyed your
oyt dg there is a better sentiment existing
foday : The y confidence of further improvement in
5. ere are marked indications of reviving con-
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fidence both here and abroad, and a more satisfactory
situation is now developing. Business has shown definite
signs of picking up and, while we may have some reces-
sions of a seasonal character, 1 feel we have cause to look
forward with confidence to a continued betterment in busi-
ness. We appreciate your address and are deeply grateful
for the trouble you have taken in preparing it.




